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Central Hawkes Bay Consumers Power Trust

Balance sheet
As at 31 March 2021

ASSETS

Current assetls

Cash and cash equivalenis
Trade and other receivables
Inventories

Investments

Total current assets

Non-current assets

Propetty, plant and equipment
Intangible assels

Investment properly

Total non-current assets

Total assets

LIABILITIES

Current liakiiifies

Trade and other payables
Current tax labilities/{receivables)
Employee provisions

Other current liabilities

Contracl Liabilities

Total current liabilities

Non-current liabilities
Employee Provisions
Deferred tax liabillties
Total non-current labilities

Total fiabilities
Net assets

EQUITY
Contributed equily
Reserves
Retained earnings
Total equity

For gahd on behalf of the Trust.

Consolidated

2021 2020

MNotes $'000 $'000
6,209 3,108
6 1,750 1,978
7 559 429
- 5 562
8,518 11,077
5 67,561 63,762
131 a7
17 292 292
67,984 64,151
76,502 75,228
8 2,378 1,509
147 2956
285 276
7 79
2 1,596 1,566
4,483 3,725
g 48 47
4 10,204 9,654
10,252 9,701
14,708 13,426
61,797 61,802
11 8,000 8,600
12 866 866
i2 52,931 52 936
61,797 61,802

%Z/ A K@:j

Trudlee
22 July 2021

Trustee
22 July 2021

The above halance sheet should be read in conjunclion with the accompanying noles



Central Hawkes Bay Consumers Power Trust

Statement of comprehensive income
For the year ended 31 March 2021

Revenue

Revenue from coniracts with customers
Posied discount accrued

MNet revenuae from conlracts with customers

Other income

Expenses

Other expenses

Reseaich & development expense
Total operaling expenses

Earnings before interest, taxes, depreciation and amortisation expenses

{(EBITDA}

Depreaciation and amortisalion expense
Profit before income tax

Income tax
Profit for the year

Other comprehensive income:

ltems that witl not be reclassified to profit or loss:
Gains/{l.osses) on revaluation of Elechicily distribution network
Defarred tax on revaluation

items that may be subsequently reclassified to profit or loss:

Other comprehensive income for the year, net of tax

Total comprehensive income for the year

Notes

MN NoN

o4

Consolidated

2021 2020
$'000 $000
17,421 16,422
{1,596} {1,566)
15,825 14,856
79 177
15,904 15,033
(8,439) (7,925)
(447) (70
(8,888) (7,995)
7,018 7,038
(2,016) (1,940)
5,002 5,008
{1,447) (1,362)
3,555 3,736
3,555 3,736

The above stafement of inancial performance and comprehensive income should be read in conjunclion with the

accompanying noles
"D




Central Hawkes Bay Consumers Power Trust

Statement of changes in equity
For the year ended 31 March 2021

Consolidated

Balance as at 1 Aprii 2020
Profit or loss for the year

Other comprehensive income
Revaluation of Eleclricily distribution neiwork
Deferred tax on revaiuation

Total comprehensive Income

Distribution lo Beneficiaries

Balance as at 31 March 2021

Bafance as at 1 April 2019

Adjustment on initial application of IFRS 15, net
of tax
Profit or loss for the year

Other comprehensive income
Revalualion of Etectricity distribution network
Deferred tax on revaluation

Total comprehensive income

Distribution to Beneficlaries

Balance as at 31 March 2020

Attributable to equity holders of the Group

Contributed Retained .
equity Reserves earnings Total equity
$'000 $'000 $'000 $'000
8,000 866 52,936 61,802
- - 3,655 3,655
- - 3,555 3,665
. - {3,560) (3,560)
8,000 866 52,931 61,797
8,000 866 49,200 58,066
- - 3,736 3,736
- - 3,736 3,736
8,000 866 52,936 61,802

The above statemen! of changes in equily should be read in confunciion with the accompanying notes
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Central Hawkes Bay Consumers Power Trust

Statement of cash flows
For the year ended 31 March 2021

Cash flows from operating activities

Receipts from customers

Contributions from capilal works

interest received

Payments lo suppliers and employees

Income taxes (paldirefund

Net cash inflow / (outflow) from operating activities

Cash flows from investing activities

Proceads from disposal of investrments

Proceeds from disposals of properly, plant and equipment
Purchase and conslruclion of propery, plant and equipment
Purchase of Investments

Net cash inflow f {outflow) from investing activities

Cash flows from financing activities

Distributions fo beneficiaries

Net cash inflow f (outfiow) from financing activities
Net increase (decrease} in cash and cash equivalents

Cash and cash equivalenls at the beginning of the financial year

Cash and cash equivalents at end of year

The above cashfiow statement should be read in conjunction with the accompanying noles

5

Noles

Consolidataed

2021 2020
$'000 $000
14,688 13,957
1,417 854
39 177
(8,042) (8,853)
(1,064) {646)
7,038 5,489
15,857 9,439
35 -
(5,974) (4,743)
(10,295) {9,587)
(377) (4,89%)
{3,560) -
(3,560} -
3,101 598
3,108 2,510
6,209 3,108




Central Hawkes Bay Consumers Power Trust
Notes to the financial statements
For the year ended 31 March 2021

1 About this report

These financial statements are for Central Hawkes Bay Consumers Power Trust (CHBCPT) and its subsidiary (logether
‘the Group’). The CHBGPT holds all the shares in Cenlralines Limited (‘Centralines'} on behalf of the consumers who are
connected to Centrafines' electricity lines network.

Centralines provide efectricity distribution and line function services {o consumers and businesses, as well as fibre optic
nelwork inferconnections and refated services throughout the Central Hawke's Bay. Cenlralines also provides vegetation
and electrical contracling services.

Centralines is a limited Hability company incorporaled and domiciled in New Zealand. The address of its regisiered office is
2 Peel Street Waipukurau, New Zealand. It is registered under the Companies Act 1993 and is an energy company in
terms of the Energy Companies Act 1992,

These consolidated financial stalaments have baen approved for issue by the Trustees on 26 July 2021,

The principal accounting policies adopted in the preparation of the consolidated financlal statements are set out betow.
These policies have been consistently applied o alf the years presented, unless otherwise slaled,

(a} Basis of preparation

The consolidated financial stalements of the CHBCPT have been prepared in accordance with Generally Accepted
Accounting Praclice in New Zealand ('NZ GAAP').

The group is designaled as for-profit entity for financial reporting purposes.

The consolidated financial stalemenis comply wilh New Zealand equivalenls to Internalional Financial Reporling
Standards {'NZ IFRSY, and other New Zealand accounting standards and authorative notices that are applicable to For-
profit enlilies that apply NZ IFRS Reduced Disclosure Regime (NZ IFRS RDR).

The Group is eligible and has elecled to report in accordance with Tier 2 for profit accounting standards, NZ IFRS RDR on
the basis ihat the Group has not public accountability and is not a large for profit public sector entity. The Group has
elacted fo report in accordance with NZ IFRS RDR and has applied disclosure concessions.

The accounts have been prepared on a going concern basis,
Reporting enlity

The consolidated financial stalements for the Group are for the economic enlily comprising Central Hawkes Bay
Consumers Power Trust and ils subsidiary, Cenfralines Limited.

Centralines Limited is 100% owned by the Central Hawke’s Bay Consumers’ Power Trust,

Statutory base

The consalidated financial statements have been prepared in accordance with the requirements of the Companies Act
1993 and the Energy Companies Act 1992,

The financial slatemanis are presented in New Zealand dollars and all values are rounded to the nearest thousand dollars
{$000).

Historical cost convention

These financial slatemenis have been prepared under the historical cost convention, as madifiad by the revaluation of
cerfain classes of property, plant and equipment, which are adjusted lo fair vatue through other comprehensive income.

Critical accounting judgemenls and estimales

The preparation of financial slatements in conformily with NZ IFRS RDR requires judgements, estimates and assumptions
that affect the application of policies and reported amounts of assets and liabilities, income and expenses, The eslimales
and associaled assumptions are based on historical experience and various other factors thal are believed to be
reasonable under lhe circumstances. Actual resulls may differ from these estimales,

In particular, information about significant areas of estimation and critical judgements in applying accounting poficies that
have a significant effect on the amounts recognised in the financial stalements are as follows:

- Valuation of Electiical distribulion network {nole 5)

- Estimation of useful lives for depreciation (accounling policy)

6



Central Hawkes Bay Consumers Power Trust
Notes to the financial statements

For the year ended 31 March 2021

{continued)

1 About this report (continued)

(a) Basis of preparation {continuad)

On 11 March 2020, the World Health Organisation dectared the outbreak of COVID 19 a pandemic and two weeks later
the New Zealand Government declared a State of Natlonal Emergency. From this, the country was in fockdown al Alert
Levetl 4 for the period 26 March to 27 April and remained in lockdown af Alert Level 3 uniil 13 May inclusive. The country
moved to Alert Level 1 on 9 June 2020, Additionally, paris of the country moved into Alert Level 2 for some time during
August and September 2020 and February and March 2021, During Alert Level 4 the Groups business activily was
restricted lo emergency works response, some essenlial preventative mainienance, and high priority capital work. Most
stafl were working from home. During Alert Level 2, most business activity resumed with the required heaith and safety
protocols in place, and staff relurned lo thelr usual place of work. Alert Level 1 predominantly saw a return to pre Covid 19
activity,

The regulaled eleclricity lines revenue saw no adverse impact for the year. There were no negative impacts on the overall
tevel of network maintenance for the year. Capital expenditure for the year was below budget due to delays in projecis
during Alert Levels 3 and 4, Thare was no noticeable impact on our SAIDI and SAIF] results.

No impairment {est has been performed over the carrying value of the efectricily distribulion because the Group considers
that thero are no impairment Indictors as at 31 March 2021.

{b} Goods and Services Tax {GST)

The staiement of comprehensive income has been prepared so that all components are stated exclusive of GST. All items
in the statement of financial position are stated net of GST, with the exceplion of receivables and payables, which include
GST invoiced.

{c}) Principles of consolidation

On consolidation the group has eliminated all inter entily transactions from the Balance Shest and the Stalement of
Comprehensive Income.

(d) New and amended standards adopted by the Group

The accounting policies adopted in the preparation of the financial stalements are consislent with those followed in the
preparation of the Group's annual financial stalements for the year ended 31 March 2020, excepl for the adoplion of new
slandards effeclive as of 1 January 2020, The Group has not early adopted any standard, interpretation or amsndment
that has been issued but is not yel effective.

The Group has applied the following standards and amendments for the first time for their annual reporing period
commencing 1 April 2020:

*() 2019 Omnibus Amendments to NZ IFRS (effective 1 January 2020). The Slandard has been issued to make minor
amendments to NZ IFRSs, including NZ IFRS 44, NZ IFRS 10, and NZ IAS 28

*(ii) Definition of a Business (Amendments lo NZ IFRS 3) (effective 1 January 2020). The Standard has been issued {o
clarify the definition of a business and provide guldance to help entities determine whether an aceuisilion is of a business
or a group of assels.

+(iii) interest Rate Benchmark Reform — Phase 1 (effective 1 January 2020) The Standard amends NZ IFRS 9 Financial
instruments, NZ 1AS 39 Financial Instrumenls: Recognition and Measwrement, and NZ IFRS 7 Financial
Instrumenis:Disclosures.

{iv)Definition of Material (Amendments to NZ IAS 1 and NZ IAS 8). The Standard definilion of materal has been amended
and addilional guidance provided to make il easter for entities to make materialily judgements in the preparation of their
financial statements

The adoplion of these amendments did not have any impact on the current period or any prior perind and is not likely to
affect fulure periods.



Central Hawkes Bay Consumers Power Trust
Notes to the financial statements

For the year ended 31 March 2021

(continued)

1.1 Summary of CHBCPT's financial performance for the year ended 31 March 2021

2021 2020

$000 $000
Revenue 3,763 1
Expenses: - -
Trustee expenses (62) (58}
Other expenses (112) {39)
Net Surplus 3,589 (96)
1.2 Summary of CHBCPT's financial position as at ended 31 March 2021

2024 2020

$'000 $'000
Current assels 265 228
Non-current assels 8,000 8,000
Total assels 8,268 8,228
Current liabililies 100 94
Net assels 8,165 8,134
Equily 8,165 8,134

Note, on consolidation inler enlily transactions refaling to dividends and investmenis are eliminated.

8-



Central Hawkes Bay Consumers Power Trust
Notes to the financial statements

For the year ended 31 March 2021

{cantinued)

2 Revenue
Revenue streains

The Group generates revenue primarily from eleckricily distribulion and line funclion services provided fo consumers and
businesses in the Gentral Hawkes Bay. Other sources of revenue include elecliical coniracting services and investment
income.

Consolidated

2021 2020
$'000 $'000
Net revenue from contracls with customers 15,825 14,856
Other income:
Inferest income 38 177
Recovery of debt previously written ofl - -
Miscellaneous income 41 -
Total revenue 15,904 16,033

Disaggregation of revenue from contracts with customers
the following table, revenue from contracts wilh customers is disaggregaled by major produets and service lines::

Consolidated

2021 2020

$'000 $'000
Electricity line revenue? 13,664 13,336
Capital contributions 1,417 854
Contracfing revenue 707 629
Other 37 37
15,825 14,856

! Mel of the accrued posted discount of $1,506,490 to be paid fo consumers connecled to the Group's electricity network
as al 31 March 2021 and scheduled to be paid (0 consumers in May 2021,

Confract assets and Habilities
The group has recagnised the following revenue-relaled contracl assels and liabilities:

Consolidated

2021 2020

$000 $'000

Conlrac! Liabililies - posted discourd payable lo consumers 1,596 1.566
1,596 1,566

Changes in confract assets and liabilites

The Grotp has recognised a conlract flability for the discount to be paid to consumers, The Group will pay a posled
discount of $0.01978 c/kWh to all consumers registered on its electricily nelwork as at 31 March 2021, The discount is
calculated using twelve monihs of consumplion data from 1 April 2020, and is scheduled fo be paid to consumers in the
month of May 2021. The minimum discount payable to any consumer is $55.00, and the maximum is $5,850

Washup for the 2021 financial year

The washup cafculated for the 2021 year in lerms of the Defaull Price Path Delermination 2020 is $647,000. Fulure
reventie would be reduced by this amount in the event that the Group does not achieve exempl status,



Central Hawkes Bay Consumers Power Trust
Noles to the financial statements

For the year ended 31 March 2021

(continued)

2 Revenue (confinued)

Accounting policy
(i} Electrcity line revenue

The Group owns, manages and operates an electricity distribution nefwork. The Group distributes electrical energy on
behalf of electricily retaflers that has been brought to poinfs of supply by the National Giid operator or produced by
embedded generalars, to consumers connected to the Group's electricity disiribution network.

Line revenue relates to the provision of electricily distribution services and includes pass-through reventie and recoverable
cost revenus. Prices are regulated, and customers are charged through a mix of fixed charges which are recognised on a
straight-ine basis and variable charges which are recognised based on the volume of distribution services provided,
Consistent with NZ IFRS 15 this revenue is recognised over lime al the fair value of services provided based on an output
method as the sewvice is delivered to maich the pallern of consumption. Pass through and recoverable costs include
transmission costs, stalufory levies and ulility rates.

The Group pays a discount to eligible consumers regislered on its network as at 31 March each year. The basis of the
discounl is posted on the Group's Electricity Distribution Delivery Prices disclosure at the start of each financial year, and
is paid to consumers via their retailer in the following financial year. The eleclricily line revenue recognised is net of the
discount to be paid to consumers. A contract liabllity {included in trade and ofher payables) is recognised for the expected
discounl payable to consumers in relation 1o electricily distribution made until the end of the reporling period.

(i) Capital contributions

Customer conltribution revenue relales to contributions received from customers towards the costs of reliculating electricily
to new subdivisions, constructing uneconomic lines and relocating exisling fines. The revenue recognised is the fair value
of the assel being consirucled. Revenue is recognised at a point in time when the assetls connected to the network for
customers whose supply of electricily is contracted to a relailer. For retailers, this revenus is recognised over fime.

(i) Contracting revenue

Conlracling revenue relates to revenue from eleclrical contracting services provided to third parties and is recognised as
the fair value of the service provided or asset being construcled. Where an asset is being constructed for a third party,
revenue is recognised aver fime as a resuli of conlrol of the asset transferring to the customer over the time. For electrical
sarvices revenue is recognised al a point in time when the performance obligation is satisfied.

(iv) Interest incoms

Interest income is recognised using the effective interest method,

3 Operating Expenditure

Other aperating expenses are recognised in the statement of comprehensive income as an expense when they are
incurred.

Consolidated

2021 2020
$000 $'000
Other expenses from ordinary activities
Trustees Fees 62 58
Audil New Zealand - audil services 81 73
Audit New Zealand - regulatory disclosures 60 66
Directors fees 185 174
Donations 51 1
Employee related expenses 1,130 1,058
Bad debt expense (8) -
Transpower chatges 2,568 2,907
Maintenance costs 1,841 1,485
Other operaling expenses 2,467 2103
8,439 7,925

-10-



Central Hawkes Bay Consumers Power Trust
Notes to the flnancial statements

For the year ended 31 March 2021

{continued)

4 Income tax

Consolidated

2021 2020
$'000 $'000
{a} Income tax expense
Current tax nos 1,094
Deferrad tax associated with timing differences 550 269
Prior period current tax adjustment (1) (1)
Prior period discount - -
lncome tax expense 1,447 1,362
{b) Reconciliation of income tax expense to prima facie tax payable
Profit from continting operations before income tax expense 5,002 5,008
Prima facie tax at 28% (2020: 28%) 1,401 1,427
Tax effect of: - -
Permanent differences
* Income not subject o tax 47 28
+ Expenses not deductible for tax purposes - -
+ Reduclion in deferred tax on buildings - (90}
1,448 1,363
Adjustment in respect of prior years {1) (1)
Income tax expense 1,447 1,362
C Defarred tax Habllities
The halance comprises temporary differences attributable to:
Property, plant and equipment 10,294 9,742
Employee provisions {B8) (82)
Other provisions {2) &
Total deferred tax Habilities 10,204 9,654
A deferred tax asset has not been recognised in relation to losses of $1,733,615 (2020 $1,566,484)
The gross movement on the deferred income tax account is as follows:
Recognised in
other
Balance Recognisedin comprehensive Balance
1 April 2019 income income 31 March 2020
$'000 $'000 $'000 $'000
Property, plant & equipment 9,464 278 - 9,742
Employee provisions (75) (7} “ {82)
Other provisions {4) (2} - {6)
9 385 269 - 9,654

-



Central Hawkes Bay Consumers Power Trust
Notes to the financial statements

For the year ended 31 March 2021

{continued}

¢ Deferred tax liabilities (continued)

Recognised in

other
Balance Recognised in comprehensive Balance
1 Aprif 2020 income income 31 March 2021
$'0600 $'000 $'000 $'000
Property, planl & eguipment 9,742 552 - 10,294
Employee provisions (82} %) - (88}
Other provisions {6) 4 - ¥4
9.654 550 - 10,204
Accounting policy

Income tax expense for the period comprises current and deferred tax. Tax Is recognised in the slalement of
comprehensive income, except to the extent that it relates to lerns recognised in other comprehensive income or directly
in equity. In this case, the tax is also recognised in other comprehensive income or directly in equity, respeclively.

Current lax is the amount of income lax payable based on the taxable profit for the current year, plus any adjustments 1o
income tax payable in respect of prior years. Current lax is calculated using rates that have been enacled or substantively
enacted by balance date.

Deferred tax liabilities are generally recognised for all taxable lemporary differences. Deferred tax assels are recognised to
the extent that it is probable thal taxable profits will be available against which the deductible temporary differences or tax
losses can he ulilised. Deferred fax Is nol recognised if the temporary difference arises from the initial recognition of
goodwill or from the initial recognition of an asset and liability in a iransaction thal is not a business combination, and at
the time of the transaction, affects neither accounting profit nor taxable profit. Deferred lax is calculated at the lax rates
that are expecied o apply in the period whan the liabilily is setlled, or the assel is realised, using tax rates lhat have been
enacied or substantively enacled by balance date.

5 Property, plant and equipment

Electrical
distribution Fibre Land and Other
network Network  builldings assets Total
$'000 $'000 $'000 $£'000 $'000

Year ended 31 March 2021
Opening net book amount 59,426 545 2,127 1.664 63,762
Additions 3,800 14 1,732 274 5,829
Disposals - - - (14) (14)
Assels classified as invesiment properly - - - - -
Depreciation charge (1,531) B1) 20) (404) {2.016)
Revaluations - - . - -
Closing nal book amount 61,704 498 3,839 1,520 67.561
At 31 March 2024
Cost 12,316 1,360 3,983 5,712 23,371
Valuation 54,024 - “ - 54,024
Accumulaled depreciation (4,638) (862} {144) {4,192) {2,834)
Net book amount 61,704 408 3,839 1,520 67,561

-42-



Central Hawkes Bay Consumers Power Trust
Notes to the financial statements

For the year ended 31 March 2021

{continued)

5 Property, plant and equipment (continued)

Etectrical
distribution Fibre  Land and Other
network Network  buildings assets Total
$'000 $'000 $000 $'000 $'000
54,024
Year ended 31 March 2020
Opening ne!l book amount 66,820 606 2,345 1,482 61,253
Additions 4,060 - 94 587 4,741
Disposals - - - - -
Assels included in a disposal group classified as
held for sale and other disposals - - (292) - (262}
Revalualion - - - - -
Depreciation charge {1,454) {61) {20) (405) {1,940)
Closing net book amount 52,426 545 2127 1,664 63,762
At 31 March 2020
Cosl 8,507 1,345 2,251 5,543 17,646
Valuation 54,024 - - - 54,024
Accumutaled depreciation (3,105) (800} {124) {3,879) {7,808)
Net book amount 59,426 645 2127 1.664 63,762

(a} Valuations of Electrical distribution network

The current book value of the Electricity distribution nelwork was assessed against the fair value as at 31 March 2021,
calculated using the Discounted Cash Flow (DCF) method which showed that there was no material difference. On this
basis, no revaluation has been recognised.

The DCF model is updaled internally by suitably qualified employees and the basis, methodology and assumpiions
underpinning the valuation are indepandently reviewed by PricewaterhouseCoopers.

The use of fair value is considered to be the mosl appropriate basis of valuation because it represents the exchange value
of the future economic benefits embodied in the assets,

The value in use calculation uses the following key assumptions

+Line Revenue price increase: The Group has recelved notification that the High Courl will grant the Group a change to its
Trust Deed, the effect of which is that the Group is expected lo become exampt from DPP regulation with practical effect
from 1 April, 2022, Centralines Board has determined that the Group would continue to use the revenue cap financial
model used by the Commerce Commission lo determine the level of revenues thal is reasonable for an electricity network
business to earn.

The valuation model uses the board approved budget for the 2021/22 year as (he base year for line revenue. The model
then uses the current Commerce Commission's revenue cap model as the basis for modelling future revenues, using the
2021 AMP updale for key Opex and Capex inputs, and the WACC assumptions noted below:

- Weighted Average Cost of Capital (WACC) for regulated revenue calculation: The mode! for the calculation of regulated
revenue uses a Vanilla WACC (67th percentile) of 4.57%.

-~ A post tax discount rate of 4.68% per annum (2020: 4.69%).

A sensitivily analysis of the key assumptions shows that the biggest impact on the NPV of the {ulure cash flows for the
Group's electrical distribution network is the post tax discount rate used. An increase of 0.5% to (he pos! tax discount rate
would decrease the network's fair value by $2.6m.

(b) Capital work In progress

Capital work in progress as at 31 March 2021 of $2,847,684 (2020: $941,417) of which $1,020,734 is included in Electrical
distribulion network addilions and $1,826,950 included in the Land and Buildings additions.

-13-



Central Hawkes Bay Consumers Power Trust
Notes to the financial statements

For the year ended 31 March 2021

(continued)

5 Property, plant and equipment {confinued)
{c} Capital commitments

The value of contraciual capital commitmenis as at 31 March 2021 is estimated at $8,243,749 (2020: Nil).

Accounting policy

Property, plant and eguipment

Properly, plant and equipment, except the slectrical distribution nelwork, is stated at historical cost less depreciation and
impairment loss. Historical costincludes expenditure that is directly attribufable to the acquisition of the items.

Subsequenl costs are included in the assel's carrying amount or recognised as a separate assel, as appropriale, anly
when it is probable that future economic benefits associated with the item will flow to the Group and the cost of the item
can be measured reliably. All other repairs and mainlenance are charged to the statement of comprehensive income
during the financial period in which they are incurred.

The electrical distribution network is carried at fair value using a discountad cash flow model. The eleclrical distribution
network is re-valued wilh sufficient regularity fo ensure that the carrying amount does not significantly differ from fair value
al the date of the financial statementls. Additions are recognised at cost and are included in the assel’s carrying amount or
recognised as a separale assel, as appropriate, only when it is probable thal fulure economic benefits associated with the
item will flow o the Group and the cost of the ilem can be measured reliably.

Depreciation

Depreciation on eteclrical distribution assels is cateulaled using the straighi-line method fo allocate their cost or re-valued
amounts over their estimated remaining useful lives,

Any accumulated depreciation on elecirical distribution assets as al the revalualion date is eliminated against the gross
carrying amoun! of the assel and the net amount is reslated to the re-valued amount of the assel.

Depreciation on other assets (other than Land which Is not depreciated) Is calculated using the straight-line method to
allocate their cost over their estimated useful lives.

The estimated useful fives of property, plant and equipment for current and comparative periods are as {ollows:

- Electrical distribulion network 0-70 years
- Fibre network 0-12 years
- Buildings 50-100 years
-Land Indefinite
- Other assefs:
- Molor vehicles 3-15 years
- Plant and equipment i-10 years
~ Office fumiture and equipment 5-15 years
- Information lechnology 2-10 years

The assels' residual values and useful lives are reviewed, and adjusted if appropriate, al the end of each reporting period.

Impairment of assels

An assel's carrying amount is wriiten down immedialely to ils recoverable amount if the assel's carrying amount is grealer
than its estimaled recoverable amount

A4



Central Hawkes Bay Consumers Power Trust
Notes to the financial statements

For the year ended 31 March 2021

{continued)

6 Trade and other receivables

Consolidated

2021 2020
$'000 $'000
Trade receivables 1,749 1,936
Provision for doublful receivables (9} (22}
1,740 1,914
Sundry Receivables and Accruals 10 G4
10 64
Total trade and other receivables 1,750 1,978

(a} Impaired receivables
Movemenis on the provision for impairment of frade receivables are as follows:

Consolidated

2021 2020

$000 $'000
At 1 Aprli
Opening balance {22} (14)
Provision for impairment recognised during the year (3} (16)
Receivables written off during the year as uncollectible. 7 3
Amounis recovered during the vear. 9 5
At 31 March {9) (22)
Accounting policy

Trade receivables are amounis due from customers for goods sold or services performed in the ordinary course of
business. They are generally due within 30 days and therefore are all classified as current, There are no significant
financing components.

A provision for impairmen! of trade receivables is established when there is objective evidence that the Group will not be
able lo coliect alf amounts due according to the original terms of the receivables. When a trade receivable [s uncollectible,
il Is written off against the allowance account for trade receivables. Subsequent recoveries of amounis previously wrilten
off are credited against ‘other expenses’ in the statement of comprehensive income.

7 Inventories

inventories are slated at cost. Cost ks determined using the average cost method. The cost of work in progress comprises
design cosis, stock, direct labour, other direct cosls and related produclion overheads.

Consolidated

2021 2020

$'000 $'000
Stock 521 369
Work in progress at cost 38 B0
559 429




Central Hawkes Bay Consumers Power Trust
Notes to the financial statements

For the year ended 31 March 2021

{continued)

8 Trade and other payables
Consolidated

2024 2020

$'000 $'000
Trade creditors 2,061 1,002
Sundry credilors and accruals 320 512
Other payables {3) {8)
2,378 1,509

Short term payables are recorded at the amount payable.

9 Employee provisions

Consolidated

201 2020

$000 $'000
Retirement gratuities 48 47
48 47

Provisions are recognised when the Group has a present obligation (legal or construclive) as a resull of a past event, it is
probable that an ouflow of resources embodying economic benefils will be reguired to sellle the obligation and a
realisable estimate can be made of the amount of the obligation. The expense relaling to any provision is presented in the
statement of comprehensive income.

Provisions are measured at the present value of the expenditures expected lo be required to sellle the obligalion using a
discount rate that reflects current market assessments of the time value of money and the risks spacilic lo the obligation.
The increase in the provision due to the passage of lime Is recognised in the statement of comprehensive income.

10 Financial risk management

The Group's aclivities expose it to a varfely of financial risks: credit risk and liquidily risk. The Group's overall risk
managemeant programme focus seeks to minimise potentiat adverse effects on the Group's financial performance.

Fair value estimation

Consolidated

2021 2020
$'000 $000
Fair vafue of financial assets af amortised cosl
Cash and cash equivalenls 6,209 3,108
Invesiments - 5,562
Trade receivahles 1,750 1,978
7,959 10,648
Falir vaiue of financial liabilities at amortised cost
Trade and other payables 2,378 1.509
2.378 1,509

The methods and assumptions used are (hat carrying amounts in the financial statements reflect the estimated fair value
of the financial inslruments including receivables, cash and cash equivalents, investiments, and accounis payable.
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{continuad}

10 Financial risk management (continued)

Note, the Group only has one classification of its financial assels, as all cash and cash equivalents and investments are
classed as financial assets at amortised cost. Financial assels at amortised cost are recognised initially al fair value and
are suibsequenily measured af amortised cost using the effective interest rate less any impairment, Amartisation or
impairment losses are recognised in the profit or loss.

Investments consist of short terny deposils held with registered banks and are classilied as current assets if they mature
within 12 months, otherwise they are classified as non-current.

Investments are held to collect principle and inlerest as part of a business model whose objective is to hold financial
assets in order to collect conlfractual cash flows and the contractual lerms of the financial asset give rise on specified
dates o cash flows that are solely payments of principal and interesi on the principal amount outstanding.

Market risk

{) Inlerest rate risk

The Group's interest rate risk arises from investments in short term deposile and cash held in bank accounts. To manage
its exposure to interesl rate risk the Group diversifies its investment porliolio. Biversification of the investment porticlio is
done in accordance with the limits set by the Group's comprehensive investment policy.

Sensitivily

Profit or loss is sensilive to higher/lower interest income from cash and cash equivalents as a result of changes in inferest
rales.

Impact on post tax profit

2021 2020

$'000 $000
Interest rates ~ increase by 50 basis points - 28
Inlerest rates — decrease by 50 basis poinls - (28)

Credit risk

in the normal course of its business the Group incurs credit risk from accounis receivable, bank balances and
investmenis. There is no significant concentration of credit risk and the Group has a policy of assessing the credif risk of
significant new cusfomers and monitors the credit quality of exisling cuslomers, Counlerparties to cash and investments
are major banks, which are approved by the directors under the Group's Investment Policy. The Group’s maximum credit
risk exposure is as disclosed in the statement of financial position and collaterat or other security is not held.

Liguidity risk

The methods and assumptions used are that carrying amounts in the Financial Statements reflect the estimated fair value
of the financial instruments including recelvables, bank and invesiments, accounts payable and term debt. There were no
material Invesiments at balance date.

11 Contributed equity

2021 2020
$'000 $'000
(ssued and fully paid (no par value) 8,000 8,000

Ordinary shares are classified as equity.

7=
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12 Reserves and refained earnings
Consolidated

2021 2020
$'000 $000
{a} Reserves
Asset revalualion reserve 856 3456
Cther reserves 10 10
866 866

Consolidated
2021 2020
$'000 $000

Movements:

Assel revaluafion reserve

Opening balance 856 856
Revaluation - Eleclricity distribution network - -
Deferred lax - -
Balance at 31 March 2020 856 856

Movements in retained earnhings were as follows:

Opening balance 52,036 49,200
Profitf{loss) for the year 3,555 3,736
Dividend distributed {3,560} -
Closing balance 52,931 52,936

13 Related party fransactions

{a) Company Structure
Central Hawkes Bay Consumers Power Trust owns all of the Issued capilal of Centralines Limited.

A fully imputed dividend of $3,761,194 ($5,223,881 inclusive of impulation credils) was paid by Genfralines Limited to
CHBCPT during the financial year.

Relaled parties include:
- Central Hawkes Bay Consumers Power Trust

- Centralines Limited

(b} Key management and personnel compensation

Key managemeant personnel of the Trust are comprised of its Trustees who are collectively responsible for the slralegic
direction and decision making of CHBCPT. The compensation for the financial period and prior year are set out below:;

Consolidated

2021 2020

$'000 $'000

Short-term employee benefis 62 58
Post-employment benefits - -
Long-lerm benefits - -
62 58

-18-
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{continued)

13 Related party transactions (continued)

{¢) Transactions with other related parties

The group purchased $2k (20200 $1k) of goods and services were made lo entities that Truslees were
directorsfshareholders in.

Trustees {rangsactions with the Group were made under normal terms of conditions of supply and sale, No discounts on
elecliic confracting were given during the year.

No provisions for doubtful debts have been raised.

{d} Outstanding balances
As al 31 March 2021 no amount was owing to any related party {(2020: Nil).
The following balances are oulstanding at the reporiing date in relation lo lransaclions with related parties:

Consolidated
2021 2020
$'000 $000

Current receivables (salfes of goods and services)
+ Trusiees . -

No provisions for doubtful debts have been raised in relation to any outstanding balances, and no expense has been
recognised in respect of bad or doubtful debts due from related parties,

14 Commitments

(i) Operating lease commitments
Lease paymenis under operating leases, for short lenn leases or teases for which the underlying asset is of low value are
expenses in the stalement of comprehensive income in equal instalments over the lease {erm.

The expense for the period is $3,692 (2020 $3,414)
The Group has applied NZ iFRS 16.6. No right of use assef has been recognised.
The fulure aggregate minimum lease payments under non-cancellable operating leases are as follows:

Consolidated

2021 2020
$'000 $'000
No later than 1 year 4 4
Later than 1 year and no later than b years 4 8
Later than 5 years ~ -
Total 8 i2

.15 Contingencies
As at 31 March 2021 the Group had no contingent fiabilities or assets {2020:$Nil).
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(continued)

16 Events occurring after the reporting period

On 10 June, the High Court determined that it would approve changaes to the Central Hawke's Bay Power Consumers
Trust Deed. As aresull all Truslees will be elecled by consumers and Centralines will become an exempt ED under
section §4G of the Commerce Act 1986. Exempt EDBs are nol subject to Default Price Quality Regulation.

17 Investment property

2021 2020

$000 %000
Balance at1 April 292 -
Transfer from properly, ptant and equipment - 292
Depreciation - -
impairment - -
Balance at 31 March 292 292
Cost 292 202
Accumuiated depreciation - -
Book value 292 292
Accounting Policy

Invesiment property is measured at cost less depreciation and impairment losses.
The estimated uselul lives of investment propery are:

Land Indefinite

Buildings 50 - 160 years

The fair value at 31 March 2020 is $340,000

The valuation to determine the fair value was performed by Mel Wilson, a regislered valuer from SouthgateWilson. The fair
value was delermined using sales of comparable properties.

The invesiment propedy is a residential property purchased with the intention of being developed into a new depot for the
group. This plan has now changed and there has been no decision made on the future of this properly. The property is
held al historical cost.

-20-




AUDIT NEW ZEALAND

Mana Arotake Aotearoa

Independent Auditor’s Report

To the readers of Central Hawke’s Bay Consumers Power Trust Group’s financial
statements
for the year ended 31 March 2021

The Auditor-General is the auditor of Central Hawke's Bay Consumers Power Trust Group {the
Group). The Auditor-General has appointed me, Chris Webby, using the staff and resources of Audit
New Zealand, to carry out the audit of the financial statements of the Group on his behalf.

Opinion

We have audited the financial statements of the Group on pages 2 to 20, that comprise the balance
sheet as at 31 March 2021, the statement of comprehensive income, statement of changes in equity
and statement of cash flows for the year ended on that date and the notes to the financial
statements that include accounting policies and other explanatory information.

In our opinion, the financial statements of the Group:
. present fairly, in all material respects:
o its financial position as at 31 March 2021; and
o its financial performance and cash flows for the year then ended; and

° comply with generally accepted accounting practice in New Zealand in accordance with
New Zealand Equivalents to International Financial Reporting Standards Reduced Disclosure
Regime.

Cur audit was completed on 22 july 2021. This is the date at which our opinion is expressed.

The basis for our opinion is explained below. In addition, we outline the responsibilities of the
Trustees and our responsibilities relating to the financial statements, and we explain our
independence.,

Basis for our opinion

We carried out our audit in accordance with the Auditor-General’s Auditing Standards, which
incorporate the Professional and Ethical Standards and the International Standards on Auditing
{New Zealand) issued by the New Zealand Auditing and Assurance Standards Board. Our
responsibilities under those standards are further described in the Responsibilities of the auditor
section of our report,



We have fulfilled our responsibilities in accordance with the Auditor-General’'s Auditing Standards.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

Responsibilities of the Trustees for the financial statements

The Trustees are responsible on behalf of the Group for preparing financial statements that are fairly
presented and that comply with generally accepted accounting practice in New Zealand. The
Trustees are responsible for such internal control as they determine is necessary to enable them to
prepare financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, the Trustees are responsible on behalf of the Group for
assessing the Group’s ability to continue as a going concern. The Trustees are also responsible for
disclosing, as applicable, matters relating to going concern and using the going concern basis of
accounting, unless the Trustees intend to wind up the Group or to cease operations, or have no
realistic alternative but to do so.

The Trustees’ responsibilities arise from the Electricity Industry Act 2010 and the Trust Deed of the
Trust.

Responsibilities of the auditor for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements, as a
whale, are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit carried out in
accordance with the Auditor-General’s Auditing Standards will always detect a material
misstatement when it exists. Misstatements are differences or omissions of amounts or disclosures,
and can arise from fraud or errar. Misstatements are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the decisions of readers taken on the
basis of these financial statements.

We did not evaluate the security and controls over the electronic publication of the financial
statements.

As part of an audit in accordance with the Auditor-General’s Auditing Standards, we exercise
professional judgement and maintain professional scepticism throughout the audit, Also:

. We identify and assess the risk of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion, forgery, intenticnal
omissions, misrepresentations, or the override of internal control.



e We obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Group’s internal control.

o We evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Trustees.

° We conclude on the appropriateness of the use of the going concern basis of accounting by
the Trustees and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Group’s ability
to continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the financial
statements, or if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Group to cease to continue as a going concern.

° We evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with the Trustees regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

Our responsibilities arise from the Public Audit Act 2001.

Independence

We are independent of the Group in accordance with the independence requirements of the
Auditor-General’s Auditing Standards, which incorporate the independence requirements of
Professional and Ethical Standard 1: International Code of Ethics for Assurance Practitioners issued
by the New Zealand Auditing and Assurance Standards Board.

In addition to the audit and the audit of the subsidiary, we have carried out assurance engagements
pursuant to the pursuant to the Electricity Distribution Information Disclosure Determination 2012 —
(consolidated in 2015) and the Electricity Distribution Services Default Price-Quality Path
Determination 2020, which are compatible with those independence requirements. Other than the
audit and these engagements, we have no relationship with or interests in the Group.

farsshfosy

Chris Webby

Audit New Zealand

On behalf of the Auditor-General
Palmerston North, New Zealand



