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Central Hawkes Bay Consumers Power Trust

Balance sheet

As at 31 March 2021

Notes

Consolidated
2021
$'000

2020
$'000

ASSETS
Current assets
Cash and cash equivalents
Trade and other receivables

Inventories
Investments
Total current assets

Non-current assets
Property, plant and equipment
Intangible assets
Investment properly
Total non-current assets

Total assets

LIABILITIES
Current liabilities
Trade and other payabtes
Current tax liabifities/(receivables)
Employee provisions
Other current liabilities
Contract Liabilities
Total current liabilities

Non-current liabilities
Employee Provisions
Deferred tax liabilities
Tola! non-current liabiiitjes

Total liabilities

Net assets

EQUITY
Contributed equity
Reserves
Retained earnings
Total equity

6
7

5

17

8

2

9
A

11
12
12

6,209
1,750

559

8,518

67,561
131

.292
67.984

76,502

2,378
117
285
77

1,596
4.453

48
10.204
10.252

14.705

61.797

8,000
866

52,931
61.797

3,108
1,978

429
5,562

11,077

63,762
97

292
64,151

75.228

1,509
295
276

79
1.566
3,725

47
9.654
9.701

13.426

61,802

8,000
866

52.936
61,802

For

TaJi
22.

?nd on behalf of the Trust.

jiews<
uly 2021

'^6y^<- '-^.^''^-c^

Trustee
22 July 2021

The above balance sheet should he read in conjunction with (he accompanying notes
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Central Hawkes Bay Consumers Power Trust

Statement of comprehensive income

For the year ended 31 March 2021

Revenue
Revenue from contracts with customers
Posted discount accrued
Net revenue from conlracts with customers

Other income

Expenses
Other expenses
Research & development expense
Total operating expenses

Earnings before interest, taxes, depreciation and amortisation expenses
(EBITDA)

Depreciaticm and amortisalion expense

Profit before income tax

Income tax
Profit for the year

Other comprehensive income:

items that will not be reclasslfied to profit or loss:
Gains/(Losses) on revaluation of Electricity distribution network
Deferred tax on revaluation
Items that may be subsequently reclassified to profit or loss:

Other comprehensive income for the year, net of tax

Total comprehensive income for the year

)tes

2
2

2
2

3

Consolidated
2021
$•000

17,421
(1.596)
15,825

79
15,904

(8,439)
(4471

(8,886)

7,018

2020
$'000

16,422
{1,566)
14,856

177
15,033

(7.925)
(70)

(7,995)

7,038

(2,016)

5,002

(1,447)
3.555

n.9^0)

5,098

f1,362)
3,736

3.555 3,736

The above stafement of financial perfonnance and wmprehensive income should be read in conjuncdon wifh the
accompanying notes
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Central Hawkes Bay Consumers Power Trust

Statement of changes in equity

For the year ended 31 March 2021

Attributable to equity holders of the Group

Consolidated

Balance as at-1 Aprii 2020

Profit or loss for the year

Other comprehensive income
Revaluation of Electricity dislribution network
Deferred tax on revaluation

Total comprehensive income

Distribution to Beneficiaries

Balance as at 31 March 2021

Notes

Contributed
equity
$'000

B,QQQ

Reserves

$'000

866

Retained
earnings

$'000

52.936

3,555

Total equity

$'000

61.802

3,555

8.000 866

3,555

(3.560)

52.931

3,555

f3.560)

61,297

Balance as af 1 April 2019

Adjustment on initial appiication of IFRS 15, net
of tax
Profit or loss for the year

Other comprehensive income
Revaluation of Eiectricity distribution network
Deferred (ax on revaluation

Total comprehensive income

Distribuiion to Beneficiaries

Balance as at 31 March 2020

8,000 866

8.000 866

49,200

3,736

3.736

52.936

58.066

3,736

3,736

61,802

The above sfafemenf of changes in equity should he read in conjunofion with {he accompanying notes
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Central Hawkes Bay Consumers Power Trust

Statement of cash flows

For the year ended 31 March 2021

Cash flows from operating activiUes
Receipts from customers
Contributions from capital works
Interest received
Payments to suppliers and employees
Income taxes (paid)/refund
Net cash inflow / (outflow) from operating activities

Cash ffows from investing activities
Proceeds from disposal of investments
Proceeds from disposals of property, plant and equipment
Purchase and construction of property, plant and equipment
Purchase of Investments
Net cash inflow / (outflow) from investing activities

Cash flows from financing activities
Distributions to beneffciaries
Met cash inflow / (outflow) from financing activities

Net Increase (decrease) in cash and cash equivalents

Cash and cash equivalents at the beginning of the financial year

Cash and cash equivalents at end of year

Notes

Consolidated
2021
$'000

14,688
1,417

39
(8,042)
(1,064)
7,038

15,857
35

(5,974)
(10,295)

_[377)

(3.560)
(3,560)

3,101

3,108

6,209

2020
$'000

13.957
854
177

(8,853)
(646)

5.489

9,439

(4,743)
(9.587)
(4,891)

598

_2^1Q

_3 JOB

ThQ above cashftow statement should be read in conjunction wHh the accompQnying notes
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Central Hawkes Bay Consumers Power Trust
Notes to the financial statements
For the year ended 31 March 2021

1 About this report

These financia! statements are for Central Hawkes Bay Consumers Power Trust (CHBCPT) and its subsidiary (together
'the Group'). The GHBCPT holds all the shares in Conlralines Limiled ('Centra lines') on behalf of the consumers who are
connected {o Centratines' electricify lines network.

Centraiines provide etectricity distribution and line function services to consumers and businesses, as well as fibre optic
network interconnections and related services throughout the Central Hawke's Bay. Centraiines afso provides vegetation
and elecirical contracting services.

Centralines is a limited liability company incorporated and domiciled in New Zealand. The address of its registered office is
2 Peel Street Walpukurau, New Zealand, it is registered under the Companies Act 1993 and is an energy company in
terms of the Energy Companies Act 1992.

These consolidated financial statements have been approved for issue by the Trustees on 26 July 2021.

The principal accounting poticios adopted in the preparation of the consolidated nnancial statements are set out befow.
These policies have been consistently applied to ail the years presented, unless otherwise stated,

(a) Basis of preparation

The consoiidaled financial statements of the CHBCPT have been prepared in accordance with Generaliy Accepted
Accounting Practice in New Zealand ('NZ GAAP').

The group is designated as for-profit entity for financial reporting purposes.

The consolidated financial statements comply with New Zealand equivalents to International Financial Reporting
Standards ('NZ IFRS'), and other New Zealand accounting standards and authorative notices that are appiicabje to For"
profit entities that apply N2 !FRS Reduced Disclosure Regime (NZ IFRS RDR).

The Group is eligible and has elected to report in accordance with Tier 2 for profit accounting standards, NZ IFRS RDR on
ihe basis that (he Group has not public accountabiiiiy and is not a large for profit public sector entity. The Group has
elected to report in accordance with NZ IFRS RDR and has applied disclosure concessions.

The accounts have been prepared on a going concern basis.

Reporting entity

The consoiidated financia! statements for the Group are for the economic entity comprising Centrai Hawkes Bay
Consumers Power Trust and its subsidiary, Centraiines Limited.

Centralines Limited is 100% owned by the Central Hawke's Bay Consumers' Power Trust,

Statutory base

The consolidated financial statements have been prepared in accordance with the requirements of the Companies Act
1993 and Uw Energy Companies Act 1992.

The financial statements are presented in New Zealand dollars and all values are rounded to the nearest thousand dollars
($000).

Hisiorical cost convention

These financial statements have been prepared under the historical cost convention, as modified by the revaluation of
certain classes of property, plant and equipment, which are adjusted to fair value through other comprQhensive income.

Critical accounting judgQmenls and estimates

The preparation of financial statements in conformity with NZ IFRS RDR requires judgements, estimates and assumptions
thai affect the application of policies and reported amounts of assets and liabilities, income and expenses. The estimates
and associated assumptions are based on historical experience and various other factors that are believed to be
reasonable under the circumstances. Actual results may differ from these estimates.

In particular, information about signiticanl areas of estimation and critical judgements in applying accounting poticies that
have a significarit effect on the amounts recognised in the financial statements are as foilows;

- Valuation of Electrical distribution network (note 5)

- Estimation of useful lives for depreciation (accounting policy)

-6-



Central Hawkes Bay Consumers Power Trust
Notes to the financial statements
For the year ended 31 March 2021
(continued)

1 About this report (continued)

(a) Basis of preparation (continued)

On 11 March 2020, the World Health Organisation declared the outbreak of COVID 19 a pandemic and two weeks later
the New Zealand Government declared a State of National Emergency. From this, the country was En tockdown at Alert
Level 4 for the period 26 March to 27 April and remained in fockdown at Alert Level 3 until 1 3 May indusive.The country
moved to Afert Level 1 on 9 June 2020, Additionally, parts of (he country moved into Alert level 2 for some time during
August and September 2020 and February and March 2021. During Atert Level A the Groups business activity was
restricted to emergency works response, some essenliai preventatlve maintenance, and high priority capita! work. Most
staff were working from home, During Alert Level 2, most business activity resumed with the required health and safety
protocols in place, and staff returned to their usual place of work. Aferi Level 1 predominantly saw a return to pre Covici 19
activity.

The regulated electricity lines revenue saw no adverse impact for (he year. There were no negative impacts on the overali
level of network maintenance for the year. Capital expenditure for the year was below budget due to delays in projects
during Alert Levels 3 and 4. There was no noticeable impact on our SAIDI and SAIFI results.

No impairment test has been performed over the carrying value of the efectricity distribution because the Group considers
that there are no impairment indictors as at 31 March 2021.

(b) Goods and Services Tax (GST)

The statement of comprehensive income has been prepared so that all components are stated exclusive of GST. All item?
in the statement of financial position are stated net of GST. with the excoptson of receivables and payables, which incjude
GST invoiced.

(c) Principies of consolidation

On consolidation the group has eliminated all inter entity transactions from the Balance Sheet and the Stalement of
Comprehensive Income.

(d) New and amended standards adopted by the Group

The accounting policies adopted in the preparation of the financia! statements are consistent with those followed in the
preparation of the Group's annual financial statements for the year ended 31 March 2020, except for the adoption of new
standards effecEive as of 1 January 2020. The Group has not early adopted any standard, interpretation or amendment
that has been issued but is not yel effective.

The Group has applied the following standards and amendments for the first time for ftieir annual reporting period
commencing 1 April 2020:

*(i) 2019 Omnibus Amendments to NZ iFRS (effective 1 January 2020). TEie Standard has been issued to make minor
amendments to NZ IFRSs, including NZ iFRS 44, NZ iFRS 10. and NZ !AS 28

*(ii) Definition of a Business (Amendnrienfs to NZ IFRS 3) (effective 1 January 2020). The Standard has been issued to
ctarify the definition of a business and provide guidance to help entities determine whether an acquisition is of a business
or a group of assets.

*(iii) interest Rate Benchmark Reform " Phase 1 (effective 1 January 2020) The Standard amends NZ IFRS 9 Financial
Instruments, NZ IAS 39 Financial Instritments; Recognition and Measurement, and NZ !FRS 7 Financial
lnstrumerits:DisdosuFes.

(iv) Definition of Material (Amendments lo NZ 1AS 1 and NZ fAS 8). The Standard deHnition of material has been amended
and additional guidance provided to make it easier for entities to make maleriality Judgements in the preparation of their
financial statements

The adoption of these amendments did not have any impacE on Ihe current period or any prior period and is not likeiy lo
affect future periods.

^7-



Central Hawkes Bay Consumers Power Trust
Notes to the financial statements
For the year ended 31 March 2021
(confinued)

1.1 Summary of CHBCPT's financial performance for the year ended 31 March 2021

2021 2020
$'000 $'000

Revenue 3,763 1
Expenses:
Trustee expenses (62) (58)
Other expenses ._(112) . . .. (39)
Net Surplus 3.589 . . (96)

1.2 Summary of CHBCPT's financial position as at ended 31 iVlarch 2021

Current assets
Non-current assets

Total assets

Current liabilities

Net assets

Equity

Note, on consoiidaiion inter entity transactions relating to divjdends and investrnenls are eliminated.

2021
$'000

265
J3.000
8.265

100

8,165

8,165

2020
$'000

228
8,000
8.228

94

8d34

8.134

-8-



Central Hawkes Bay Consumers Power TrMst
Notes to the financial statements
For the year ended 31 March 2021
(continued)

2 Revenue

Revenue streams

The Group generates revenue primarily from electricity distribution and line function seryjces provided to coDsumers and
businesses in the Central I lawkes Bay. Other sources of revenue include eleclrical contracting services and investment
income.

Net revenue from contracts with customers
Other income:

Interest income
Recovery of debt previously written ofi
Miscellaneous income

Total revenue

Disaggregation of revenue from contracts with customers

the foilowing table, revenue from contracts with customers is disaggregated by major products and service lines::

Consolidated
2021
$'000

15,825

38

Al
.15.904

2020
$•000

-14,856

^y

15,033

Consolidated

13,

v

15,

2021
^'ooo

,664
,417
707
_37

,825

13

14

2020
$'000

.336
854
629
_3_7

.856

Electricily line revenue1
Capital contributions
Contracting revenue
Other

' Net of the accrued posted discount of $1,596,490 to be paid fo consumers connected to the Group's electricity nolwork
as al 31 March 2021 and scheduled to be paid to consumers in May 2021.

Contract assets and liabilities

The group has recognised the following re venue-re fated contract assets and liabilities:

Consolidated
2021
$'000

_lr596
_li596

2020
$'000

_1,566
_1.566

Conlracl Liabililies - posted discount payable to consumers

Changes in confract assets and liabilites

The Group has recognised a contract liability for the discount to be paid to consumers. The Group wit! pay a posted
discount of $0.01978 c/kWh to all consumers registered on its eiectricily network as at 31 March 2021. The discount is
calculated using twelve months of consumption data from 1 April 2020, and is scheduled to be paid lo consumers in the
month of May 2021. The minimum discount payable to any consumer is $55.00, and the maximum is $5,850

WasEiup for the 2021 financial year

The washup caiculated for the 2021 year in terms of (he Default Price Path Determination 2020 is $647,000. Future
revenue wouid be reduced by this amount in the event Ihat the Group does not achieve exempt status.

-9-



Central Hawkes Bay Consumers Power Trust
Notes to the financial statements
For the year ended 31 March 2021
(continued)

2 Revenue (continued)

Accounting policy

(i) Etecfn'city line revenue

The Group owns, manages and operates an electricity disEribufion network. The Group distributes electrical energy on
behalf of eleclricily retailers that has been brought to points of supply by the National Grid operator or produced by
embedded generators, to consumers connected to the Group's eiectridty distribution network.

Line revenue relates to the provision ofeSectricity distribufion services and includes pass-through revenue and recoverable
cost revenue. Prices are regulated, and customers are charged through a mix of fixed charges which are recognised on a
sfraight-line basis and variable charges v/hich are recognised based on the volume of distribution services provided,
Consistent with NZ IFRS 15 this revenue is recognised over time at the fair value of services provided based on an oulput
method as the service is delivered to match the pattern of consumption. Pass through and recoverable costs include
transmission costs, statutory levies and utifity rates.

The Group pays a discount to eligible consumers registered on its network as at 31 March each year. The basis of the
discount is posted on the Group's Electricity Distribution Deiivory Prices disclosure at the start of each financiai year, and
is paid to consumers via their retailer in the foilowing financial year. The electricity line revenue recognised is net of the
discount to be paid to consumers. A contract liability (included in trade and other payables) is recognised for (he expected
discount payable to consumers in relation to electricity distribution made until (he end of the reporting period.

(i'l) Capital confnbulions

Customer contribution revenue relates to contributions received from customers towards the costs of reliculating eieclricily
to new subdivisions, conslructing uneconomic lines and relocafing existing lines. The revenue recognised Is the fair value
of the asset being constructed. Revenue is recognised at a point in time when the assetis connected to the network for
customers v/hose supply of eiectncity is contracted to a retailer. For retailers, this revenue is recognised over time.

(in) Contracting revenue

Contracting revenue relates to revenue from eieclrical contracting services provided to third parties and is recognised as
the fair vaiue of the service provided or asset being constructed. Where an asset is being constructed for a third party,
revenue is recognised over time as a resuit of conirol of the assel transferring Eo the customer over the time. For electrical
services revenue is recognised at a point in time when the performance obligation is satisfied.

(iv) interest income

Interest income is recognised using the effective interest method,

3 Operating Expenditure

Other operating expenses are recognised in the statement of comprehensive income as an expense when they are
incurred.

Other expenses from ordinary activities
Trustees Fees
Audit New Zealand" audit services
Audit New Zealand - regulatory disclosures
Directors fees
Donations
Employee related expenses
Bad debt expense
Transpower charges
Maintenance costs
Other operating expenses

-10-

Consolidated
2021

$•000

62
81
60

185
51

1,130
(S»

2,56S
1,841
2,467
8,439

2020
$'000

58
73
66

174
1

1,058

2,907
1,485
2.103
7,925



Central Hawkes Bay Consumers Power Trust
Notes to the financial statements
For the year ended 31 March 2021
(continued)

4 Income tax

(a) Income tax expense

Current tax
Deferred tax associated with timing differences
Prior period current tax adjustment
Prior poriod discount
Income tax expense

Consolidated
2021
$'000

898
550

(1»

1,447

2020
$'000

1.094
269

(D
1.362

(b) Reconciliation of income tax expense to prima facie tax payable

Profit from continuing operations before income tax expense
Prima facie fax at 28% (2020: 28%)
Tax effect of:
Permanent differences

• Income not subject to tax
* Expenses not deductible for tax purposes
* Reduction in deferred tax on buildings

Adjustment in respect of prior years
Income tax expense

5.002 5.098
1,401

47

1,448

-d)
1,447

1,427

26

(90)

1,363

-a)
1.362

c Deferred tax (iabilities

The balance comprises temporary differences attributable to:

Property, pfant and equipment
Empioyee provisions
Other provisions
Total deferred tax liabilities

10,294
(88)
J2)

10,204

9,742
(82)
J6)

9.654

A deferred tax asset has not been recognised in reiation to losses of$1,733,615 (2020 $1,566,''184)

The gross movement on the deferred income tax account is as follows:

Property, plant & equipment
Employee provisions
Other provisions

Balance
1 April 2019

$'000

9,464
(75)
-^)

9,385

Recognised in
income

$'000

278
(7)

-(2)
269

Recognised in
other

comprehensive
income

$'000

Balance
31 March 2020

$'000

9,742
(82)
J6)

9.654

-1-1.



Central Hawkes Bay Consumers Power Trust
Notes to the financial statements
For the year ended 31 March 2021
(continued)

c Deferred tax liabilities (continued)

Property, plant & equipment
Employee provisions
Other provisions

Balance
1 Apri! 2020

$'000

9.742
(82)
-£6)

9,654

Recognised in
income

$'000

552
(6)
A

550

Recognised in
other

comprehensive
income

$'000

Balance
31 March 2021

$'000

10.294
(88)
J2)

10,204

Accounting policy

Income tax expense for the period comprises current and deferred lax. Tax is recognised in the slalemenf o1
comprehensive income, except to (he extent that it relates to items recognised in other comprehensive income or direcfiy
in equity, in this case, the fax is also recognised in other comprehensive income or directly in equity, respectively.

Current tax is the amount of income lax payable based on the taxable profit for the current year, p!us any adjustments to
income tax payable in respect of prior years. Current tax is calculated using rates that have been enacted or substantiveiy
enacted by balance date.

Deferred tax liabilities are generally recognised for ail taxable temporary differences. Deferred tax assets are recognised to
Itie extent that it is probable that taxable profits will be available against which the deductible temporary differences or tax
losses can be utilised. Deferred tax is not recognised if the temporary difference arises frotn the initiai recognition of
goodwill or from the inifiai recognition of an asset and liability in a transaction that is not a business combination, and at
the time of the transaction, affects neither accounting profit nor taxable profit. Deferred lax is calculated at the (ax rates
that are expected to appty in the period when the iiability Is settled, or the asset is realised, using tax rates that have been
enacted orsubstantiveiy enacted by balance date.

5 Property, plant and equipment

Year ended 31 March 2021
Opening net book amount
Additions
Disposals
Assets classified as Investment properly
Depreciation charge
Revaluations
Closing net book amount

At 31 March 2021
Cost
Valuation
Accumulaled depreciation
Net book amount

Electrical
distribution

network
$'000

59,426
3,809

(1.531)

61,704

12,316
54,024
(4.636)

61.704

Fibre
Network

$'000

545
14

(61)

498

1,360

f862)
498

Land and
buildings

$•000

2,127
1,732

(20)

3.839

3,983

f 144)
3,839

Other
assets

$'000

1,664
274
(14)

(404)

1.520

5.712

(4,192)
1,520

Total
$•000

63,762
5,829

(14)

(2,016)

67.561

23,371
54,024
f9.834)

67>561
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Central Hawkes Bay Consumers Power Trust
Notes to the financial statements
For the year ended 31 March 2021
(continued)

5 Property, plant and equipment (continued)

Efectrfca!
distribution

network
$'000

Fibre
Network

$'000

Land and
buildings

$'000

Other
assets

$1000
Total
$'000

Year ended 31 March 2020
Opening nel book amount
Additions
Disposals
Assets included in a disposal group ciassified as
held for sale and other disposals
Revaluation
Deprecialion charge
Closing net book amount

At 31 March 2020
Cost
Valuation
Accumulated depreciation
Net book amount

56,820
4,060

(1.454)
59.426

8,507
54,024
13,105)
59,426

54,024

606 2,3<15 1,482 61,253
94 587 4,741

(292) " (292)

f61) f20) (405) ft,940)
545 _2,127 _., 1.664 _____63^62

1,345 2,251 5,543 17.646
54,024

(800} (124) (3.879^ (7.908)
545 ,,. 2,127 , ,L664 ,63.762

(a) Valuations of Electrical distribution network

The current book value of the EJectricity distribution network was assessed against the fair value as at 31 March 2021,
calcufated using the Discounted Cash Ftow (DCF) method which showed that there was no material difference. On this
basis, no revaluation has been recognised.

The DCF model is updated internatiy by suitably qualified employees and the basis, methodology and assumptions
underpinning (he valuation are independentfy reviewed by PricewaterhouseCoopers.

The use of fair value is considered to be {he most appropriate basis of vaiuaUon because it represents the exchange value
of the future economic benefits embodied in the assets.

The value in use calculation uses the following key assumptions

•Line Revenue price increase: The Group has received notification that the High Court will grant the Group a change to Its
Trust Deed, the effect of which is tiial Ihe Group is expected to become exempt from DPP regulation with practical effect
from 1 April, 2022. Centralines Board has determined that the Group would continue lo use the revenue cap financial
model used by the Commerce Commission to determine the level of revenues that is reasonable for an electricity network
business to earn.

The valuation model uses the board approved budget for the 2021/22 year as (he base year for line revenue. The modet
then uses the current Commerce Commission's revenue cap model as the basis for modelling fulure revenues, using the
2021 AMP update for key Opex and Capex inputs, and the WACC assumptions noted betow;

- Weighted Average Cost of Capital (WACC) for regulated revenue calculation: The model for the calculation of regulated
revenue uses a Vanilla WAGC (67th percentile) of 4.57%.

- A post tax discount rate of 4.68% per annum (2020: 4.69%).

A sensitivity analysis of the key assumptions shows that Ihe biggest impact on the NPV of the future cash flows for the
Group's electrical distribution network is the post tax discount rate used. An increase of 0.5% to Ehe post (ax discount rate
would decrease the network's falrvatue by $2.6m,

(b) Capital work in progress

Capital work in progress as at 31 March 2021 of $2,847,684 (2020: $941,417) of which $1,020,734 is included in Electrical
distribution network additions and $1.826,950 included in the Land and Buildings additions.

-13-



Contra! Hawkes Bay Consumers Power Trust
Notes to the financial statements
For the year ended 31 March 2021
(continued)

5 Property, plant and equipment (continued)

(c) Capital commitments

The value of contractual capita! commitments as at 31 MarcEi 2021 is estimated at ^8,243,749 (2020: Nil).

Accounting policy

Property, plan! and eauiument

Property, plant and equipment, except the eieciricai distribution nelwork, Es stated at historical cost less depreciation and
impairment loss. Historical cosl includes expenditure that is direcUy attribuiable to the acquisition of the items.

Subsequent costs are included in Ihe asset's carr/Jng amount or recognised as a separate asset, as appropriate, oniy
when it is probable that future economic benefits associated with the item will flow to the Group and the cost of the item
can be measured reliably. Ati other repairs and maintenance are charged to Ihe statement of comprehensive income
during the financial period in which they are incurred.

The electrical djslribution network is carried at fair value using a discounted cash flow mode). The electrical distribution
network is re-valued with sufficient regularity to ensure that the carrying amount does not significantly differ from fair value
at the date of the financta! statements. Additions are recognised at cost and are inciuded in (he asset's carrying amount or
recognised as a separate asset, as appropriate, only when it is probable that future economic benefits associated with the
item wilf flow lo the Group and the cost of the item can be measurecl reliabSy.

Dep.reciatlpn

Depreciation on eiectricai distribution assets is calculated using the siraighl-line method to allocate their cost or re-valued
amounts over their estimated remaining useful lives,

Any accumulated depreciation on electrical distribution assets as at the revaluation date is eliminated against the gross
carrying amount of the asset and the net amount is restated to the re-valued amount of the asset.

Depreciation on other assets (other than Land which is not depreciated) is calculated using the straight-fine method to
allocate their cost over their estimated useful lives.

The estimated useful fives of property, plant and equipment for current and comparative periods are as follows:

- Electrical distribution network 0-70 years
- Fibre network 0-12 years
-Buildings 50-100 years
-Land Indefinite
- Other assets;
- Motor vehicles 3-15 years
- Plant and equipment 1-10 years
- Office furniture and equipment 5-15 years
- information technology 2-10 years

The assets' residua! values and useful lives are reviewed, and adjusted if appropriate, at the end of each reporting period.

Impairment of assets

An asset's carrying amount is written down itnmediately to its recoverable amount if (he asset's carrying amount is greater
than its estimated recoverabfo amount
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Central Hawkes Bay Consumers Power Trust
Notes to the financial statements
For the year ended 31 March 2021
(continued)

6 Trade and other receivables

Trade receivables
Provision for doubtful receivables

Sundry Receivables and AccruaSs

Total trade and other receivables

(a) Impaired receivables

Movements on the provision for impairment of trade receivables are as follows:

Consolidated
2021
$'000

1,749
f9) ^

1,740

_10
10

1,750

2020
$'000

1,936
J22)

1.914

MM
1.978

Consolidated
2021
$'000

(22}
(3}
7

_9

-i9)

2020
$'000

(14)
(16)

3
_5

(22}

At 1 April
Opening balance
Provision for impairment recognised during the year
Receivables written off during the year as uncollectible.
Amounts recovered during Ihe year,
At 31 March

Accounting policy

Trade receivabies are amounts due trom customers for goods sold or services performed in the ordinary course of
business. They are generalty due within 30 days and therefore are all classified as current, There are no significant
financing components.

A provision for impaimienl of trade receivables is established when there is objective evidence that the Group will nol be
able lo coliect al! amounts due according to fhe origina! terms of the receivables. When a trade receivable is uncoHectible,
it is written off against the allowance account for trade receivables. Subsequent recoveries of amounts previously written
off are credited against 'other expenses' in the statement of comprehensive income.

7 Inventories

Inventories are stated at cost. Cost is determined using the average cost method. The cost of work in progress comprises
design costs, stock, direct labour, other direct costs and related production overheads.

Consolidated
2021 2020
$'000 $'000

Stock _521 369
Work in progress at cost _38 , 60

559 429

-15-



Central Hawkes Bay Consumers Power Trust
Notes to the financial statements
For the year ended 31 March 2021
(continued)

8 Trade and other payables

Trade creditors
Sundry creditors and accruals
Olher payabies

Short term payabies are recorded at ihe amount payable.

9 Employee provisions

Consolidated
2021

$•000

2,061
320
J3)

2,378

2020
$'000

1,002
512
J5)

1.509

Consolidated
2021
$'000

48
_48

2020
$'000

_47

AZ
Retirement gratuities

Provisions are recognised when the Group has a present obligation (legal or construclive) as a result of a past event, it is
probable that an outflow of resources embodying economic benefits will be required to seltle the obiigation and a
realisable estimate can be made of Ihe amount of the obligation. The expense relating fo any provision is presented in the
statement of comprehensive income.

Provisions are measured at the present value of the expenditures expected to be required to settle the obligation using a
discount rate (hat reflects current market assessments of the time value of money and the risks specific lo the obligation.
The increase in the provision due to the passage of lime is recognised in the statement of comprehensive income.

10 Financial risk management

The Group's activities expose it to a variety of ftnancia! risks: credit risk and liquidity risk. The Group's overall risk
management programme focus seeks to minimise potential adverse effects on the Group's financial performance.

Fair value estimation

Consolidated
2021 2020
$'000 $'000

Faif value of financial assets at amorttsed cost
Cash and cash equivafenls 6,209 3,108
Investments " 5,562
Trade receivables 1,750. . . ,,_1^78

10.6^18
Fair value of financial liabilities atamortised cost

1
7

_2

2

.750.

>959

,378
,378

Trade and other payables _2.378 . 1.509
1.509

Tiie methods and assumptions used are that carrying amounts in the financial statements reflect the estimaled fair value
of the financial instruments including receivables, cash and cash equivalents, investments, and accounts payable.
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Central Hawkes Bay Consumers Power Trust
Notes to the financial statements
For the year ended 31 March 2021
(continued)

10 Financial risk management (continued)

Note, the Group only has one classification of its financial assets, as all cash and cash equivalents and investments are
classed as financial assets at amortised cost. Financial assets at amortised cost are recognised initialiy at fair value and
are subsequenlly measured at amortised cost using the effective interest rate less any impairment, Amortisaiion or
impairment losses are recognised in the profit or loss.

Investments consisi of short term deposits heid wilh registered banks and are classified as current assets if they mature
wiihin 12 months, otherwise they are classified as non-current.

Investments are held to cotiect principle and interest as part of a business model whose objective is to hold financial
assets in order (o collect contractual cash flows and the contractua! terms of the financial asset give rise on specified
dates to cash flows that are solely payments of principal and interest on the principal amount outstanding.

Market risk

(i) Interest rate risk
The Group's interest rate risk arises from investments in short term deposits and cash held in bank accounts. To manage
its exposure to interest rate risk (he Group diversifies its investment portfolio. Diversification of the investment portfolio is
done in accordance with the limits set by the Group's comprehensive investment policy,

SensitivUy

Profit or loss is sensitive to higher/iower interest income from cash and cash equivalents as a result of changes in interest
rates.

Impact on post tax profit
2021 2020
$'000 $'000

Interest rates ~ increase by 50 basis points " 28
Interest rates - decrease by 50 basis points " (28)

Credit risk

in the nonnal course of its business the Group incurs credit risk from accounts receivable. bank balances and
investments. There is no significant concentration of credit risk and Ihe Group has a policy of assessing the credit risk of
significant new customers and monitors the credit quaiity of existing customers, Counterparties to cash and inveslments
are major banks, which are approved by (he directors under the Group's investment Policy. The Group's maximum credit
risk exposure is as disclosed in (he statement of financiai position and collalera! or other security is not hefd.

Liquidity risk

The methods and assumptions used are that carrying amounts in the Financial Sialemenfs reflect the estimated fair value
of the financial instruments including receivables, bank and investments, accounts payable and term debt. There were no
material investments at balance date.

11 Contributed equity

2021 2020
$'000 $'000

Issued and fully paid (no par value) _8.000 _8.000

Ordinary shares are classified as equity.
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Central Hawkes Bay Consumers Power Trust
Notes to the financial statements
For the year ended 31 March 2021
(continued)

12 Reserves and retained earnings

(a) Reserves

Asset revaiuafion reserve
Other reserves

Movements:

Asset revaSuafion resen/6
Opening balance
Revaluation - Eleclricity distribution network
Deferred tax
Balance at 31 March 2020

Consolidated
2021 2020
$'000 $'000

856
AO
866

Consolidated
2021
$'000

856
AO

866

2020
$'000

856 856

856 856

Movements in retained earnings were as follows:

Opening balance
Profi{/(loss) for the year
Dividend distributed
Closing balance

52,936
3,555

(3.560)
S2.931

49,200
3,736

52.936

13 Related party transactions

(a) Company Structure

Central Hawkes Bay Consumers Power Trust owns all of (he issued capital of Cenfrafines Limited.

A fuify imputed dividend of $3,761,194 ($5,223,881 inclusive of imputation credits) was paid by CentraUnes Limited to
GH8CPT during the financial year.

Related parties include:

- Central Hawkes Bay Consumers Power Trust

- Centralines Limited

(b) Key management and personnel ccnnpensation

Key management personnel of the Trust are comprised of its Trustees who are collectively responsible for the slralegic
direction and decision making of CHBCPT. The compensation for the financial period and prior year are set out below;

Short-term employee benefits
Post-employment benefits
Long-term benefits

Consoiidated
2021
$'000

62

2020
5*000

58

62 58
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Central Hawkes Bay Consumers Power Trust
Notes to the financial statements
For the year ended 31 March 2021
(continued)

13 Related party transactions (continued)

(c) Transactions with other related parties

The group purchased $2k (2020; $1k) of goods and services were made to entities Ihaf Trustees were
directors/sharehofders in.

Trustees transactions with the Group were made under normal terms of conditions of supply and sale. No discounts on
etectric contracting were given during the year.

No provisions for doubtful debts have been raised,

(d) Outstanding balances

As at 31 March 2021 no amount was owing to any related party {2020: Mil).

The foHowing balances are outstanding at the reporting date in relation to transactions with related parties:

Consolidated
2021 2020
$•000 $>000

Current receivables (sates of goods and sen/ices)
* Trustees

No provisions for doubtfui debts have been raised in relation to any outstanding baiances, and no expense has been
recognised in respect of bad or doubtful debts due from related parties.

14 Commitments

(i) Operafing /ease cofwiifments
Lease payments under operating leases, for short term leases or leases for which the underlying asset is of low vaiue are
expenses in the statement of comprehensSve income in equa! instalments over the lease term.

The expense for the period is $3.592 (2020 $3,414)

The Group has applied NZ IFRS 16.6. No right of use asset has been recognised.

The fulure aggregate minimum lease payments under non-cancellable operating leases are as follows:

Consolidated
2021 2020
$'000 $'000

No laler than 1 year 4 4
Later than 1 year and no later than 5 years 4 8
Later than 5 years . •: . :

Total _8 .. . .. 12

15 Contingencies

As at 31 March 2021 fhe Group had no contingent liabilities or assets (2020:$Nil).
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Central Hawkes Bay Consumers Power Trust
Notes to the financial statements
For the year ended 31 March 2021
(continued)

16 Events occurring after the reporting period

On 10 June, the High Court determined that it would approve changes to {he Central Hawke's Bay Power Consumers
Trust Deed. As a result all Trustees wilf be elected by consumers and CentralEnes will become an exempt ED under
seclion 54G of the Commerce Act 1986. Exempt EDBs are not subject to Default Price Quality Regulation-

17 Investment property

2021 2020
$000 $000

Balance aM April 292
Transfer from property, plant and equipment " 292
Depreciation

Impairment _: _•:
Balance at 31 EVfarch _292 __,_, 292

Cost 292 292
Accumulated depreciation _: ___ :
Book value _292 , 292

Accounting Policy

Investment property is measured at cost iess depreciation and impairment losses.

The estimated useful lives of investment property are:

Land indefinite

Buildings 50 -100 years

The fair vaiue at 31 March 2020 is $340,000

The valuation to determine the fair vaiue was performed by Mel Wilson, a registered valuer from SouthgateWilson. The fair
vaiue was delermined using sa!es of comparable properties.

The investment property is a residential property purchased with the intention of being developed into a new depot for the
group. This plan has nov/ changed and there has been no decision made on the future of this property. The property is
held at historical cost.
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AyDiT NEW ZEALAND
Mana Arotake Aotearoa

Independent Auditor's Report

To the readers of Central Hawkers Bay Consumers Power Trust Group's financial

statements

for the year ended 31 March 2021

The Auditor-Genera! is the auditor of Central Hawke's Bay Consumers Power Trust Group (the

Group). The Auditor-Generai has appointed me, Chris Webby, using the staff and resources of Audit

New Zealand, to carry out the audit of the financial statements of the Group on his behalf.

Opinion

We have audited the financial statements of the Group on pages 2 to 20, that comprise the balance

sheet as at 31 March 2021, the statement of comprehensive income, statement of changes in equity

and statement of cash flows for the year ended on that date and the notes to the financial

statements that include accounting policies and other explanatory information.

In our opinion, the financial statements of the Group:

• present fairly/ in all material respects:

o Its financial position as at 31 March 2021; and

o its financial performance and cash flows for the year then ended; and

• comply with generatiy accepted accounting practice in New Zealand in accordance with

New Zealand Equivalents to International Financia! Reporting Standards Reduced Disclosure

Regime.

Our audit was completed on 22 July 2021. This is the date at which our opinion is expressed.

The basis for our opinion is explained below. In addition, we outline the responsibilities of the

Trustees and our responsibilities relating to the financial statements, and we explain our

independence.

Basis for our opinion

We carried out our audit in accordance with the Auditor-General's Auditing Standards, which

incorporate the Professional and Ethical Standards and the International Standards on Auditing

(New Zealand) issued by the New Zealand Auditing and Assurance Standards Board. Our

responsibilities under those standards are further described in the Responsibilities of the auditor

section of our report.



We have fulfilled our responsibilities in accordance with the Auditor-Generat s Auditing Standards.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis

for our opinion.

Responsibilities of the Trustees for the financial statements

The Trustees are responsible on behalf of the Group for preparing financial statements that are fairly

presented and that comply with generally accepted accounting practice En New Zealand. The

Trustees are responsible for such internal control as they determine is necessary to enable them to

prepare financial statements that are free from material misstatement, whether due to fraud or

error.

In preparing the financial statements, the Trustees are responsible on behalf of the Group for

assessing the Group s ability to continue as a going concern. The Trustees are also responsible for

disciosing, as applicable, matters relating to going concern and using the going concern basis of

accounting, unless the Trustees intend to wind up the Group or to cease operations, or have no

realistic alternative but to do so.

The Trustees' responsibilities arise from the Electricity industry Act 2010 and the Trust Deed of the

Trust.

Responsibilities of the auditor for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements, as a

whole, are free from material misstatement, whether due to fraud or error, and to issue an auditor's

report that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit carried out in

accordance with the Auditor-Generai's Auditing Standards wil! always detect a material

misstatement when it exists. Misstatements are differences or omissions of amounts or disclosures,

and can arise from fraud or error. Misstatements are considered material if, individLially or in the

aggregate, they coutd reasonably be expected to influence the decisions of readers taken on the

basis of these financial statements.

We did not evaluate the security and controls over the electronic publication of the financial

statements.

As part of an audit in accordance with the Auditor-GeneraFs Auditing Standards, we exercise

professional judgement and maintain professional scepticism throughout the audit. Aiso:

• We identify and assess the risk of material misstatement of the financial statements,

whether due to fraud or error, design and perform audit procedures responsive to those

risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our

opinion. The risk of not detecting a material misstatement resulting from fraud is higher

than for one resulting from error, as fraud may involve collusion, forgery, intentional

omissions, misrepresentations/ or the override of internal control.



• We obtain an understanding of internal control relevant to the audit in order to design

audit procedures that are appropriate in the circumstances, but not for the purpose of

expressing an opinion on the effectiveness of the Group s internal control.

• We evaluate the appropriateness of accounting policies used and the reasonableness of

accounting estimates and related disclosures made by the Trustees.

• We conclude on the appropriateness of the use of the going concern basis of accounting by

the Trustees and/ based on the audit evidence obtained, whether a material uncertainty

exists related to events or conditions that may cast significant doubt on the Group's ability

to continue as a going concern. If we conclude that a material uncertainty exists, we are

required to draw attention in our auditor's report to the related disclosures in the financial

statements, or if such disclosures are inadequate, to modify our opinion. Our conclusions

are based on the audit evidence obtained up to the date of our auditor's report. However,

future events or conditions may cause the Group to cease to continue as a going concern.

• We evaluate the overall presentation, structure and content of the financial statements,

including the disclosures, and whether the financial statements represent the underlying

transactions and events in a manner that achieves fair presentation.

We communicate with the Trustees regarding, among other matters, the planned scope and timing

of the audit and significant audit findings, including any significant deficiencies in internal control

that we identify during our audit.

Our responsibilities arise from the Public Audit Act 2001.

Independence

We are independent of the Group in accordance with the independence requirements of the

Auditor-GeneraFs Auditing Standards, which incorporate the independence requirements of

Professional and Ethical Standard 1: International Code of Ethics for Assurance Practitioners issued

by the New Zealand Auditing and Assurance Standards Board.

In addition to the audit and the audit of the subsidiary, we have carried out assurance engagements

pursuant to the pursuant to the Electricity Distribution Information Disclosure Determination 2012 -

(consolidated in 2015} and the Electricity Distribution Services Default Price-Quality Path

Determination 2020, which are compatible with those independence requirements. Other than the

audit and these engagements, we have no relationship with or interests in the Group.

/^7^/

Chris Webby

Audit New Zealand

On behalf of the Auditor-General

Palmerston North, New Zealand


