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CENTRALINES

LIMITED

OUR PEOPLE | OUR POWER

CERTIFICATE FOR DISCLOSED INFORMATION

Pursuant to Requirement 11(1)
We, James Robert Aitken and Josephine Mary Willis, directors of Centralines
Limited certify that, having made all reasonable enquiry, to the best of our
knowledge, the following attached audited information of Centralines Limited
prepared for the purposes of requirement 3, 4, 6 and 7(5) of the Commerce
Commission’s Electricity Distribution (Information Disclosure) Requirements
2008 complies with those Requirements -
(i) Report FS1: Regulatory Profit Report;
(i) Report FS2: Regulatory Asset and Financing Report;
(iii)  Report FS3: Regulatory Tax Allowance Report;
(iv)  Report AV1: Annual Regulatory Valuation Roll-Forward Report;

(v)  Report AV2: Valuation Disclosure by Asset Class (for System Fixed
Assets);

(vi) Report AV3: System Fixed Assets Replacement Cost Roll-Forward
Report;

(vii) Report AV4: Merger or Acquisition Regulatory Asset Base Disclosure;
(viii) Report MP1: Network Information Report;

(ix) Report MP2: Performance Measures Report;

(x)  Report MP3: Price and Quality Report; and

(xi) Report AM1: Expenditure Forecasts and Reconciliation.

///((/ 22" August 2011

Diréedtor Date
L//////L B 22" August 2011
rector Date

Schedule 13 - Centralines



Commerce Commission

Template
Electricity Distribution (Information Disclosure) Requirements
Report Schedules

Schedules 2 to 13

2011 TEMPLATE

Version 1.0 Template

31 March 2011




Table of Conienis

Instructions

FS1 Regulatory Profit Statement

FS2 Regulatory Asset & Financing Statement

FS3 Regulatory Tax Allowance Calculation

AV1 Annual Regulatory Valuation Roll-forward Report

AV2 Regulatory Valuation Disclosure by Asset Class

AV3 System Fixed Assets Replacement Cost Roll-forward Report
AV4 Business Merger, Acquisition or Sale - Regulatory Asset Base Disclosure
MP1 Network Information
MP2 Performance Measures
MP3 Price & Quality Measures
AM1 Expenditure Forecasts and Reconciliation




Template Guidelings

The Template Electricity Distribution (Information Disclosure) Requirements Report Schedules (Templates) have
been made available to assist Distribution Business with the completion of their regulatory reporting requirements.
The template and more specifically the formula have been prepared to be consistent with the Requirements. For
the avoidance of doubt, the Electricity Distribution (Information Disclosure) Requirements, take precedence over
the Templates where there is an inconsistency.

The following guidelines have been prepared o assist the preparer of the reports in completing the templates. The
templates are linked through formulae. The completion of the templates as outlined below will assist the users in
the process of inputting information.

Various disclosures in the reports are ascertainable from other disclosures, therefore where appropriate the
template includes formula that automatically populates those disclosures. Therefore where formula is provided,
manual input is not required.

Step  Guideline Reference

Step 1 - Company Name and Dates
Insert company name and current financial year (year end date) in cells E4 and F5 of FS1 FS1
respectively. Note - only the year of the year end date is to be input (Example -"2008")

Insert most recent ODV date in cell 16 of sheet AV1. Note - only the year of the most recent AV1
ODV date is to be input (Example -"2004")
Note - that all other dates in the templates will automatically update

Step 2 - Asset Valuation Information
Enter the asset valuation information into reports AV1, AV2, AV3 and AV4. Points to note: AV1 AV2

AV3 AV4
AV1 Historic Information should be entered first, including - '‘Regulatory Value at End of AV1
Previous Year' and other previous years information (if required). Note - the previous
year information required is entered into the input cells to the left of the non-coloured
cells. The current year information input cells will be white once Step 1 is complete.
Indexed Revaluation on line 19 of AV1 is automatically updated once the historic AV1

information is complete and the CPI information has been entered into AV1a. The CPI
information is determined as outlined in the definitions included in Schedule 1 of the
Requirements.

Net Acquisitions (Sales) of System Fixed Assets from (to) an EDB information on lines AV1
26 to 28 will be automatically populated once AV1b is complete.

For AV1b - 'Input for prior year Acquisitions (Sales) of Assets to (from) another EDB', the AV1
prior years information is that which has been disclosed in lines 26, 27 and 41 of AV1 in

previous years. Note - there is no requirement to disclosure the Current Financial Year
information for AV1b.

A report AV4 is to be competed for each merger or asset transfer with another EDB. If AV4
there has been no merger or asset transfer activity (as defined by Requirement 6(4))

select 'NO DISCLOSURE REQUIRED' in the drop down menus of cell E6 of each of the

AV4's. The Templates allow for three separate merger or asset transfers. The

Commission can be contacted if additional AV4 reports are required.

AV3a reconciles the difference between the Asset Additions Replacement Cost and AV1 AV3
Depreciated Replacement cost as disclosed in AV1 and AV3. Cell F38 of AV3 will be

automatically populated once line 17 of AV1 is entered. Cell F39 is required to be

populated to complete the calculation of the Replacement Cost which flows to Cell F11.

An error message in cells N13 or N21 indicates there is discrepancy between AV1 and AV1 AV2
AV2.




Step

Guideline

Step 3 - Financial Statements Information

Enter the financial statement information into reports FS1, FS2 and FS3. Points to note:

Discretionary Discounts and Customer Rebates on line 9 of FS1 is automatically
populated once FS1ta is complete.

Net Value of Vested Assets on line 14 of AV1 is automatically populated once FS1d is
complete.

Regulatory Tax on line 55 of FS1 is automatically populated once FS3 is complete.

Deductable Interest on line 18 of FS3 is automatically populated once FS2b is complete.
The Standard Cost of Debt Assumption is determined as outlined in the definitions
included in Schedule 1 of the Requirements.

FS1b, FS1c and FS1e includes supporting information to the disclosures that are made
in the main report of FS1 and would be best completed once the main report of FS1is
complete.

Section 3 of of the Information Disclosure Handbook outlines the required related party
disclosures. FS1b is a summary of this information and the full disclosures will require
additional disclosure by way of a separate note.

FS3ais supporting information to the disclosures that are made in the main report of
FS3 and would be best populated once the main report of FS3 is complete.

Step 4 - Measurement Performance Information

Enter the measurement performance information into reports MP1, MP2 and MP3. Points to
note:

"Total Business' should be entered into cell E7 of MP1 for disclosures relating to the total
business. If additional reports MP1 and MP3 are required (as per Requirements 6(1)(b),
6(1)(c) or 6(4)) a separate file should be created and the name of the network/assets for
which the report relates should be entered into cell E7.

Either 'Annual Disclosure- Requirement 6(1)' or 'Merger or Asset Transfer - Requirement
6(4)' should be selected from the drop down menu in cell E8

Historic information is required in cells J35-J37 and J39 of MP1 and in the Numerator
and Denominator of previous years disclosures in MP2 (refer Pari 4 - Transitions
Provisions for exceptions during the transitional period).

The formula for the determination of the Denominator for the Operational Expenditure
Ratio, Capital Expenditure Ratio and Distribution Transformer Ratio in MP2 is based on
there being no merger or asset transfer activity during the Current Financial Year. If
there has been merger or asset transfer activity as determined by Requirement 6(4) the
denominator should be calculated as per that Requirement. Therefore the formula in
these cells are unlocked so an appropriate entry can be made if required.

An error message in cell G32 of MP1 indicates there is a discrepancy between the
Overhead Circuit Length disclosure and the Circuit Length by Operating Voltage
disclosure

An error message in cells L76-L78 of MP3 indicates there is discrepancy between MP3
and FS1 or MP2

Step 5 - Asset Management Information

Enter the asset management information into report AM1. Point to note:

A separate note is to be provided where explanations required in cells D26 and D52
exceed the space provided in those cells.

Reference

FS1FS2
FS3
FS1

FS1

FS1FS3

FS2 FS3

FS1

FS1

FS3

MP1 MP2
MP3
MP1 MP3

MP1

MP2

MP2

MP1

FS1 MP2
MP3

AM1




F81b - Related Party Expenditure

CHB Consumers Power Trust owns all of the issued capital of Centralines Limited.

Directors' transactions with the company were made under normal terms and conditions of supply and sale. No discounts were
given during the year.

[ Centralines Contracting Division |

Contestable contracting services in asset construction and maintenance were provided by Centralines contracting division at cost,
including overheads, and as detailed below. Unit price and quantities have not been determined. There were ho outstanding
balances at year end. No debts have been written off or forgiven during the financial year. No transactions took place at nil or
nominal value during the financial year.

Related Party Work 10/11($000) - Centralines Contracting Division

Sub transmission assets

Zone substations 213
Distribution and LV Lines 213
Distribution and LV Cables 417
Distribution substations & transformers 415
Distribution Switchgear
Other system fixed assets 56
1,314
Asset Maintenance 1,380
2,684

f Unison Networks Limited

Contracting services in asset construction and maintenance were provided by Unison Networks Ltd, as detailed below. Unit price
and quantities have not been determined. No debts have been written off or forgiven during the financial year. No transactions took
place at nil or nominal value during the financial year.

Related Party Work 10/11 ($000) - Unison Networks Lid

Sub transmission assets

Zone substations 444
Distribution and LV Lines 2,132
Distribution and LV Cables -
Distribution substations & transformers -
Distribution Switchgear 687

Other system fixed assets 549
3,811
Asset Maintenance -
3,811

Centralines Limited has a management contract operated by Unison Networks Limited, an electricity lines company based in
Hastings. This contract provides for executive, financial and technical managerial services for Centralines Limited. For commercial
reasons the values of this contract is not disclosed.




Eleciricity Distribution {Information Disclosure) Requirements - Schedules

REPC)RT ES4: REGULATORY PROFIT STATEMENT

. Elect}ric“yﬁpkistribuuy n'JB‘us‘In‘ess: Centralines Limited |
- . _ For YearEnded
gro3.
769 L - _ FSla
‘ 9562 1
| 389 |
- i
389 ¢
141 ¢
€ (655 rental income {dficit) 141
Otherlncome - - - ‘ . 29 ¢ ~
. Total reguiatory income , - . @ : 10,121 |
Expenses
“Transmnssmn Charges - Payments to Tfanspower ‘ ‘ ' ... 2,259 |
 plus Avoided Transmlssmn Charges - paymems 1o pames olher than Transpower - ; : | .
- Total Transmlssnon Costs , , - ; - - 2,259 |
- Operatlonal Expendlture
anagemen( Admlmstfallon and Overheads
10 AM1
urblshment and Renewal Mamtenance fo AM1
and Emergency Maintenance fo AM1
-lhrough Cosls
‘ ,Total Operallonal Expendlture v 3251 toMP2
{Operational ‘earhings , ‘ . . - 4611 |
- Regulatory Depremauon of System leed Assels (incl. value of assets decommlsswned) from AV1
plus. Depreciation of Non-System Fixed Assels (incl. value of assets decommlssmned) ‘ from AV
Total Regu!atory Depreclahon ~ ~ - ] 2,228 | . l0FS3

53 {Earnings before interest and tax (EBIT) - ‘ ‘ ‘ ‘ | 2,383 ! oFs3
5 ‘ - ; Ea
55 less  Regulatory Tax Allowance . . ' ~ ﬁ 190 | from £53
= , : , ‘

&7 plus. Indexed Revaluation (of System Fixed Assets) 1,936 | from AV1
58 plus - Revaluations of Non-System Fixed Assets . : - fom AV1
59 ~ ‘ ‘ ‘

50 |Regulatory profit/ loss {pre-financing and distributions) : 4,128 | o MP2
18/08/2011 Copy of 2011-Template v3




Electricity Distribution (Information Disclosure) Requirements - Schedules

REPCRT FSt: REGULATORY PROF!T STATEMENT (cont)

Notes 1o Regulatory P

769
= 769
 ($000)
7380
5195

- (s000)

352 }Nolqs lo be Pprovided sepa

Routine and Preventative Malntenance

?No;les lobe pmvidéd 2parah y

_ Selectone ot

%Noles fo be provided separately
 Selectone -

- ~(ﬁ1dhé‘r‘discl’asur:e‘s fo be providsa on separate page if required)

'105 F51d: Vested Assets ' ($000)
107 . Con51derahon Pald for Vested Assets : i

) |FS1e: Reclassified items in Operational Expenditure. ' . - (5000}
' . Va!ue ofitems whlch have been reclassified since previous disclosure (if greater lhan 10% of any aﬁected line flemn)
’ : Sefect one
| Se!gcl one
(5000)
: - : . Select one
“Neivbléssiﬁcéiién: ‘ ' . ' ' Select one
($000)

,Value of xtems which have been reclassified since prevnous disclosure (if greater than 10% of any affected Ime item)
i"Prewous 1 "ssxf calion: - - | Select one i
_ New clas ,flcahon ~ | Selectone ] |

to be repealed as requlred for multiple reclassifications

18/08/2011 Copy of 2011-Template v3




Electricity Distribution (Information Disclosure) Requirements - Schedules

@REPOR‘T FSZ 'REGULATORY ASSET AND FINANCING STATEMENT

ion Busmess Centralines Limited . -
 ForYearEnded 2011 ;
£
227 |
: 984
3,322 ;
1 573
19 | .
| 5126 |
438 momAvi
676 .
T 433 ~ fomAVL
92! ,  romAV!
B 24%
_ 44489 ‘
7,204 | . mmavi
- ‘ romAVI
438 | ‘  fomAVI
~ 7,732 | ~
se nvestment ln Current Fmanmal Year average 3,866
plus (m/nus) where a merger oracqu:smon has taken place within the year ,
Adjustmentfor merger, acquisition orsaleto another EDB . - fomAV4
Regu‘latbry Investment Value ] 48,355 | to MP2

18/08/2011 Copy of 2011-Template v3




Electricity Distribution (Information Disclosure) Requirements - Schedules

REPORT FS3: REGULATORY TAX A;;QWANCE CALCULATION

For,‘{e;ﬂr Ended 201 1

Tax Losses Avallable at Stari of Year '

Net taxable income . . o ' 635
StatutoryTaxRate H - __ - e Wéq% ?
Regulatory Tax Allowance ~ ... ' = | 190 1 rofst

Notes i Reg‘ulakt,ory Tax Al!owance ‘Calcyulation

3 (FS3a: Description of adjustmehts classiﬁed as "other!

’ The Eleclnmly Dlslnbuuon Busmess isto prowde descnpnons of items recorded in the four “other” categories above (explanatory
notes can be provided | in a separale note if necessary)

_ Non-deductible entertainment fax adjuslment as well as changes 1o payroli refated regulatory employee prowslons and accrued customer discounts not paid at |
balance date. i

FS3b: Einancing assumptions (for. Deductible Interest and Interest Tax Shield calculaiion)

Standard Debl Leverage Assumplion (debt]totél assels) ‘ | 40% %

Standard Cost of Debt Assumption ; ; - - 865% %

Deduclible Interest ; . 1,286 5000 forov 18

Interest Tax Shield Adjustment 386 | 5000 to MP2
18/08/2011 Copy of 2011-Template v3




Electricity Distribution (Information Disclosure) Requirements - Schedules

REPORT AV1: ANNUAL REGULATORY VALUATION ROLL-FORWARD REPORT

mmrssxoned)
ixed Assels from (to) an EDB
stem Fixed Assets atYearend

,a:‘u‘é (gxbluding EDC)

- " The commencing i gure Iarcomplelmg lhls schedule is the most recent QDV.value
49 | Nole: Addmonal columns fo be added if required

Notes to Annual Regulatory Valuation Roll-forward Report

5 AV1a Calculatlon of Revaluatlon Rate and Indexed Revaluat:on of System aned Assets

CPlas at dale of oov
mm-

For Year Ended

CPl al CPI reference date - 9531
. Reva|uat|cn Rate . 269%] 4. 47%
Syslern Fixed Assels Regulatory Value at £nd of Prewous Year ‘ 51,74'1 ; i ‘ ’ _ ano7 ; 1 , ; 43,335 |

Indexed Revaluation of System Fixed Assels 855 1,936 bFS1 AVY

AVib: input for prior year Acquisitions (Sales) of Assets to {from) another ELB , (5000}
ForYearEnded 5005 [ soos [ 2007 [ poos T 2009 | @010 [ 20t

Acqlisition of System Fixed Assels from another EDB . ‘ -

Sale of System Fixed Assets to'another EDB

Net Acquisitions (Sales) of Non-System Fixed Assets from {lo) an EDB

18/08/2011 Copy of 2011-Template v3




Efectricity Distribution (Information Disclosure) Requirements - Schedules

{for System Fixed Assets) ~ ‘

REPORT AV2: REGULATORY VALUATION DISCLOSURE BY ASSET CLASS

 Eleciriciy Distribullon Business:| _Centralines Limited .
-  EorYesrEnde 2011 . ;

Other System Eixer Assets

Distribution Sibstations and Transformer:

Zone Substations
Distribution & LV Lines.
Distribution Swilchgear

. Sysigm Fixed Assets

Reqtiatory Value of System Fixed Assels (as per most recenl ODV) 2007] 1926] 15821 1122 | 7048| 3308 ] 399 |l mmavr

Cumulative roll-forward since most recent ODV: . -

~ AssetAddiions , 23,248 from AVL

Indexed Revalualion (of System Fixed Assets) 7,885 from AV

Jess Regulatory Deprecialion (of System Fixed Assets) ; 12453 Irem AV

Nel Acquisttions (Sales) of Syslem Fixed Assels {rom {10) an EDB - fom AV

Net Increase (Decrease) Due o Changes in Asset Regisler informalion frem AV

Regulatory Value of System Fixed Assets at Year End from AV

18/08/2011 Copy of 2011-Template v3




Electricity Distribution (Information Disclosure) Requirements - Schedules

REPORT AV3 SYSTEM FlXEﬂ ASSETS REPLACEMENT COST ROLL-FGRWAR& REPORT

(5000)
105,565

7,294 |
4715

117,574 |

43,335 |
7,204 1 Avas
1936 |
2,144

- | fomAV4

glster Informatlon

. V!
Net Increase (Decrease) Due fo Changes 1 .
Assets atyearend ~ ] 50,421 |

Depreclated replacement cost of System Fix

‘ORT AV3: SYSTEM F!XED ASSETS REPLACEMENT COST ROLL-FORWARD REPORT (cont)

: otes to Pnce and Quahty Measures

|AV3a: New Asset Ad’ditions

Asset Addmons Depremated Replacement Cost ' 7,294 | romAVi
plus leference in Rep!acement Costand Depremated Replacment Cost values of Asset Addn’uons |
Asset Addmons Replacement Cost ; ' k ~ - 7,294 |
18/08/2011 Copy of 2011-Template v3
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Efeclricity Di

REPOR A\l4: BUSINESS MERGER, ACGQUISITION OR SALE - REGUL?\TORY ASSET BASE DISCLOSURE

 NO DISCLOSURE REQUIRED

Distribution substations and transforme.

Dlstribution & L\‘I‘Llnm‘.
Distnbution & LY Cablos.
Distribution switchgear

[Subtransmission.

ted Replacement C

o5t {0 R"f,) .

oti@l for §ﬁ!cr{v Ffi(dd"l\‘ésey&‘ .

_ (so00)

forward Replacement Cost values for System Fixed Assets transferred .
- - = RC & DRC valuzs of ;
- - - - - . System Fixed Assets at RABvalueof
- - o S . S : transfer date acqulredi{sold) assels -
Het ons {Sa'es) of System Fixed Assets from (o) en EOB-RC. . . 1 i - . bAW
Het Acqutions {Sales) of System Fixed Assels from (fo) an £DB - DRC . ) | I - { nan

Signed by Seling Entty

Acquiing Entity

18/0812011 Copy of 2011-Template v3
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Electricity Distribution (Information Disclosure) Requirernients - Schedules

RK INFORMATION

Overhead _ Underground
(km) o lm)

foupz

Previous Year
84w 81|
12w 12
96 MVA(IaMPz) _ 93

i [

L8

& jwn

65 [Years
5%l

%l

Maximum ' ‘
colncident  Non-coincident
__system Sum of maximum
demand {MW)  demands (MW)

1 21

21
] 21 | ‘
I !

211 o MP?

00 %pa

{GWh)
118 ;

118 -

108 ¢ - 1o MP2
8 7% %

109 ¢

33

76 70% %

84% %

:Eleﬂ'c'tricity supy ‘ed other than fo Largest 5 Connection Points

~'Load Factor

\,~'Number ofConnectlon Pomts (atyearend) , - k - 8,245 licPs o MP2

'1nten 5 ty of service requnrements ‘ , ,
~ jDemand Densuty (Maxlmum Distribution Transformer, Demand { Tota} clrcuat tength) | 12 [kWkm
_Volume Density (Electricity Supplied to Customers' Connection Poinls / Total circuitiength) : 1 63 iMwWhikm

Conneclion Point Density (ICPs / Total circuit lenath) licPikm

Eneray Intensity (Electricity Supplied 1o Customars' Gonneclion Points I!CP) ‘ 13,254 kwnice

o

18/08/2011 Copy of 2011-Template v3




Eleclricily Distribution (information Disclosure) Requirements - Schedules

‘REFORT WP2: PERFORMANCE MEASURES

Eleclricily Dis

2011

S|
03 |
221%!

3.27% 4.35%!

of System Fixed Assels |
‘ Ratio (%) 126% A %

21 21] ) R
o1 93 93 96 kv

22.5% 22.2%' 22.0% 22.0% %
21 3
0 0
2 3
itV 38 41
- Ralo(%) _ 473% 6.15%

2 ll a Memer olAs:et Transter vath tuomerEDB was enalemd ln(u dumg
the year, the denonmatws ars ce'tuiled a5 t?rre—w&@h!ad BVErages.

Expenditure comparis‘bn“tajble, ; =
- ‘ . Expenditure melrics ($ pér):

Electrcity. . .
- Suppliedto. Maximum
Totalcircult  Customers  coincident ’
tenath {for Connection system Connecllun capacny(EDB- -

Supply) Points demand Point Owned)
- , (Sikm) (S/MWh) (S/MW) (SACP) (SMVAY.
Capital Expenditure {5 per 3,220 51 264,905 675 66,623 . romFs2a MPt
Operational Expenditure (§) per ‘ 1,@@2} 30 154,810 ,3979[ ) 38934 | pomesicunl
18/68/2011 Copy of 2011-Template v3
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Efectricity Distribution (Information Disclosure) Requirerments - Schedules

_ Eleciricity Distribution Bu Centralines Limited

5 Eb;ecaéﬁ Years

11kVnon- 22kV non- ' -
SWER SWER  SWER 33kV.  50kV & 66K\ - >66kV
Yes No No Yes
10.61 -
9.00
9.00

ekve
11kVnon- _ 22KV non- - -
SWER  SWER  SWER 33kV. 50K

well o 318

SAIDI SAIFL. . CAIDI

19145]  472| 4086 |

SAIDI SAIFI cAIDl
84.81 | 042! 20193

106.64 | 430 | 24.80 |

SADI SAIFI CAIDI -
65.00 | 0.16 ] 40625

102.00 2.84 3592 -

SAIDI SAIFL. CAIDI
52,00 | 0.15] 34667 |

10000] — 275] 3636

Information by Connection PointClass
Connection Point Class
Small Medium - Large Laygesl‘s |
Cannection Connection Connection Conneclion
: Paints Points Points Paints Total :
- Gross lme charge lncome (5000) 7,603 863 1,086 9,562 | [rom ES1
Electncuy Supphedlo Customers’ Connecit { ) 66,101 10,200 32,082 109,283 ImmHPi ‘
‘ Number of Connecuon Poln s(ICPs)a yearend 8,192 48 5 8,245 : ‘ImmkHPl
Unit Price (centslkWh)’ 11.5 8.5 |Not defined 3.3 87:
Relative Unit Price index 1.00 0.74 | Not defined 029] 076

18/08/2011 Copy of 2011-Template v3




Electricity Distribution (Information Disclosure) Requirements - Schedules

REPORT MP3; PRICE AND QUALITY (cont)

otes to Price and Quality Measures

/A based breakpoints.

100000 KVA
300000 KVA

Copy of 2011-Template v3
T

18/08/2011



Electricity Distribution (Information Disclosure) Requirements - Schedules

M1 EXPEND’IZTURE FOREGASTS AND RECONCILIATION

526 835 564 572 579

621 187 845 662 680
233 239 190 195 199
1,380 1,262 1,399 1,428 1,458

6,505 4,607 5,652 4,908 5,220
400 309 P
nd - Al overhead to ion(OHUG) exp: is atiributed to tha expanditura category "Assel

epfacement and Renewal”

cast for t\h,éVCu réht anan ial Year, and Actual Expenditure

- Previous
Actualfor forecast for
Curent  Current

Flnancial._ Financial

Year Year %Vériénﬁé .
& _ (b4

227 240
984 683
3,322 3694
573 1,327
19 115
5125 6,059
526 534
621 593
233 177
1,380 1,305

ct expenditure on dl;iribqlidn r‘\“etv‘/ér,k': ,

Explanation of variancéé' __ ’
Distribution Business m;)si, provide 2 brief explanation forany line ilem variance of more than 10%

; E}rplénalory noles (can be‘p}ovide‘d In 2 separate note If. necéssary): |See altached explanatory notes.

18/08/2011 Copy of 2011-Template v3




Explanatory Notes

Note
Number|Sheet |Line |Explanation

Vegetation inspections revealed large amounts of vegetation to close to our network. A
FSic 93|programme has been implemented to remove this vegetation,

—

Line G18 & H19 were overstated in 2008-2010 (2010 mistakenly included twice) by the
Dedicated Street Lighting Circuit Length. These lengths are only disclosed in G21 &
2|MP1 18|H21 in 2011.

Definition of small, medium and large customers is defined by annual energy usage as
follows:

Small - LLess than 100,000 kWHs per annum

Medium - greater than 100,000kWHSs but less than 400,000kWHs per annum

3{MP3 78|Large - Greater than 400,000kWHs per annum.

Connection point class breakpoints for Centralines customers is in kWH, based on
annual energy usage. This is consistent with the tariff schedules released by
Centralines. Connection class breakpoints in kVA are not currently able to be utilised
for Centralines. Note that units shown in cells H94 & H95 were unable to be modified
4IMP3  194895|from kVA.

Previous financial years information for the line item called “Distribution Transformer
Capacity Utilisation” for all years ending on or before 31 March 2007 have been
provided as previously disclosed. These ratios are calculated in the same way as for
the year ending 31 March 2011. The numerator is the maximum coincident demand
(MW) of all distribution transformers connected to the Centralines network. The
denominator (cells F31, G31 & H31) details the sum of the capacity of all distribution
transformers connected to the Centralines network, and owned by Centralines. (kVA).

The 2010-11 disclosure (cell J31) for distribution transformers connected to the
Centralines Network totals the sum of the capacity of all distribution transformers
5|MP2 |318&32|connected to the Centralines network, whether owned by Centralines or not. (KVA).

The increase was due o a number of new extensions related to new customer

6]AM1 35|connections and also the purchasing of the Ripple plant.
7 1AM 36|A number of projects were completed under budget.

Not as many asset replacements were completed as expected and a number were
8|AM1 37|completed under budget.

These works are driven by customer demand, of which there have been very few
9|AM1 38|requirements during 2010/11.

Fault and emergency maintenance exceed budget due to greater sustained faults on
10]AM1 43}the network compared to budget.




AUDIT NEW ZEALAND

Mana Arotake Aotearpa

Auditor’s independent assurance report
To the readers of Centralines Limited’s

Report for the financial year ended 31 March 2011 regarding Centralines
Limited’s compliance with the Electricity Distribution
(Information Disclosure) Requirements 2008

The Auditor-General is the auditor of Centralines Limited (the company). The Auditor-General
has appointed me, Mark Maloney, to provide an opinion, on her behalf, on the company’s
report for the financial year ended 31 March 2011 regarding compliance with the Commerce
Commission’s Eleciricity Distribution (Information Disclosure) Requirements 2008 (the
Requirements) as shown in the attached report comprising the schedules FS1, F52, FS3, AV1,
AV2, AV3, AV4, MP1, MP2, MP3 and AMT (inclusive). In this independent assurance report we
refer to the company’s report as the “disclosure information”. The disclosure information
comprises both historical and prospective financial and non-financial information.

Respective responsibilities

The Board of Directors is responsible for preparing disclosure information that complies with
the Requirements.

Clause 10 of the Requirements requires the Auditor-General to provide an opinion on whether
the disclosure information prepared by the company complies with and is presented in all
material respects in accordance with the Requirements.

Limitations and use of this independent assurance report

This independent assurance report has been prepared solely to discharge the
Auditor-General’s responsibilities under the Requirements for the financial year ended
31 March 2011, This independent assurance report is not infended to be used for any
purposes, other than that for which it was prepared.

Because of the inherent limitations in evidence gathering procedures, it is possible that fraud,
error or non-compliance may occur and not be detected. As the procedures performed for this
engagement are not performed continuously throughout the financial year and the procedures
performed in respect of the company’s compliance with the Requirements are undertaken on
test basis, our engagement cannot be relied on to detect all instances where the company may
not have complied with the Requirements. Our opinion has been formed on the above basis.




Basis of opinion

The company’s financial statements have been subject to audit. The audit opinion on the
financial statements for the year ended 31 March 2011 was unqualified ond was dated 27

June 2011.

Our work has been planned and performed to obtain all the information and explanations we
considered necessary in order fo obfain reasonable assurance that the disclosure information
complies with and has been presented in all material respects in accordance with the
Requirements. We also included an assessment of the significant estimates and judgements, if
any, made by the company in the preparation of the disclosure information,

A matter is material if it would affect o user’s overall understonding of the disclosure
information prepared by the company.

Historical financial and non-financial information

Our work on the historical financial and non-financial information has been carried out in
accordance with the Standard on Assurance Engagements (New Zealand) 3100: Compliance
Engugements issued by the New Zealand Institute of Chartered Accountants.

Our work in respect of amounts and disclosures that were audited under the financial
statement audit has been limited to agreeing the amounts and disclosures to the underlying
records and audited financial statements of the company.

Our work in respect of amounts and disclosures that were not audited under the financial
statement audit, has been planned and performed to obtain all the information and
explanations we considered necessary in order to obtain reasonable assurance that the
disclosure information has been presented in all material respects in accordance with the

Requirements.

Prospective financial and non-financial information

Our work on the prospeciive financial and non-financial information has been limited to
assessing whether the information has been presented on a basis consistent with the regulatory
accounting or technical measurement requirements used for disclosures for the financial year
ended 31 March 2011 and the immediately preceding financial year, and that the information
has been calculated based on source data provided by the company. We have not performed
audit procedures on the source data.

We acknowledge that it is likely that aciual results will vary from those forecasted, since
anticipated events frequently do not occur as expected (and those variations may be

significant).

Independence

When carrying out the engagement we followed the independence requirements of the
Auditor-General, which incorporate the independence requirements of the New Zealand




Institute of Chartered Accountants. We also complied with the independent auditor provisions
on independence, as specified in clause 2(1) of the Requirements.

In addition to this engagement, we have carried out three other engagements for the
company:

e the audit of the company’s financial statements for the year ended 31 March 2011;
and
e an assurance engagement with respect to the company’s compliance with the Schedule

of Required Information for the regulatory period ended 31 March 2010 prepared
by the company in accordance with the Commerce Commission's requirements issued
by notice in writing to the company under section 53ZD of the Commerce Act 1986 on

16 March 2011.

Other than these engagements carried out on behalf of the Auditor-General, we have no
relationship with or inferests in the company.

Opinion
We have obtained all the information and explanations we have required.
In our opinion:

® the company has kept proper records to enable the complete and accurate
compilation of required information, in all material respects, as far as appears from
our examination of those records; and

° the disclosure information prepared by the company for the financial year ended
31 March 2011 complies with the Requirements,

Historical Financial and Nen-Financial Infermation

In our opinion, the company has:

o presented the historical financial information in reports FS1, FS2, FS3, AV1, AV2,
AV3, AV4, MP2, MP3 and AM1 for the financial year ended 31 March 2011 in all
material respects in complionce with the Requirements, and

e compiled the historical non-financial information included in reports MP1, MP2 and
MP3 in accordance with the guidance (if any) issued pursuant to the Requirements,
and has caleulated the historical non-financial information based on un-audited source
data provided by the compuany.




Prespective Financial and Nen-Financial Information
In our opinion, the company has:

® presented the prospective financial and non-financial information in reports AM1 and
MP3 on a basis consistent with the regulatory accounting or technical measurement
requirements used for disclosures for the financial year ended 31 March 2011 and
the immediately preceding financial year; and

e calculated the prospective financial and non-financial information based on un-
audited source data provided by the company.

A

Mark Maloney

Audit New Zealand

On behalf of the Auditor-General
Palmerston North, New Zealand
22 August 2011




